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SIGNIFICANT CHANGES INTHE CONSENSUS

FEBRUARY 2005

In Argentina (page 4), GDP forecasts for 2005 have been
upgraded following the release of December’s economic
activity indicator. The report confirmed the robust year-on-
year trend in activity; indeed, for 2004 as a whole, the
expansion matched the previous year’s upbeat growth rate.
Continued gains in tax revenues last month have also high-
lighted the currentmomentum in the recovery. Industry and a
favourable external environment have helped to drive the
expansion, while domestic demand has also shown signs of
strengthening. Indeed, recent wage hikes and adeclineinthe
jobless rate could help to spur consumer activity. As a result,
forecasts for final consumption have improved this month.
However, these wage increases also lifted inflationin January,
raising concerns over growing price pressures this year.
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* % change on previous year Historical Data Consensus Forecast for 2005 from Survey of:
2001 2002 2003 2004 Sep ‘04 Oct Nov Dec Jan‘05 Feb
Gross Domestic Product* -4.4 -10.9 8.8 8.8 3.7 41 4.8 5.1 5.7 6.3
Final Consumption* -5.2 -12.8 7.0 8.4e 45 4.1 4.7 4.9 5.8 6.3
Consumer Prices (Dec/Dec)* -1.5 41.0 3.7 6.1 7.6 7.8 7.5 7.6 7.5 7.9

e = consensus estimate based on latest survey

In Chile (page 12), the central bank’s IMACEC activity
indicator - a proxy for real GDP growth - estimates that the
economy expanded by 5.9% lastyear. Moreover, arecovering
labour market, rising consumer confidence and strong invest-
ment spending suggest that the economy will post another
year of vigorous growth in 2005. Consequently, real GDP
growth expectations have been upgraded from 5.5%105.8%
this month. In addition, 2005 forecasts for gross fixed invest-
ment have soared to 9.5%. However, robust domestic activ-
ity, coupled with the fact that copper prices are expected to
drop back from their recent highs, will adversely affect the
externalaccounts. Forthis year, the trade surplusis expected
to narrow to US$7.3bn, down from the US$9.0bn figured
registeredin 2004.
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Consensus Forecasts from Survey of:
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_ Historical Data Consensus Forecast for 2005 from Survey of:

7% change on previous year 2001 2002 2003 2004 Sep‘04  Oct Nov Dec Jan‘05 Feb
Gross Domestic Product* 3.4 2.2 3.3 59e 4.9 5.0 5.1 5.4 55 5.8
Gross Fixed Investment* 3.6 1.4 4.8 10.2e 7.0 71 71 8.3 8.6 9.5
Trade Balance (US$bn) 1.8 2.3 3.0 9.0 6.0 6.3 6.4 6.9 6.7 7.3

e = consensus estimate based on latest survey
NOTES AND ABBREVIATIONS FEBRUARY 2005

IMF - International Monetary Fund

m-o0-m - month-on-month

O GDP - Gross Domestic Product; na - not available;
OECD - Organisation for Economic Co-operation and Development
y-0-y -year-on-year g-0-q-quarter-on-quarter

O Growth rates of GDP, consumption, investment and industrial production are expressed in real (i.e. inflation
adjusted) terms. Unless otherwise noted, these and certain other variables (see Historical Data tables) are
expressed as average percentage changes over the previous calendar year.

0 Measuresof consumer prices are December-on-December percentage changes. Most salary measures
(unless noted as "real") are average nominal percentage changes over the previous calendar year.

0 Measures of trade, current account and foreign currency reserves are expressed as hominal amounts
in US dollars (billions).

m

Allindividual country forecasters on pages 4-25 are listed in descending order of their 2005 real GDP estimates.

Consensus forecasts are arithmetic averages of the listed individual estimates.
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FEBRUARY 2005

ECONOMICPOLICY EVALUATION

Inthis month's special survey we asked our panellists for their qualitative evaluations of economic policy (see below and page
30) and other factors affecting the growth outlook (see page 31), showing the consensus responses for each of the seven
largest Latin American economies. The balance between current monetary and fiscal policy is assessed, as are panellists'
views regarding the likely and recommended direction of policy over the next twelve months.

Economic activity in Argentina surprised on the upside last
year and the outlook remains upbeat, but despite this, our
panel’s response to monetary and fiscal policy is mixed. The
central bank has established an inflation target of between
5-8% for this year. However, it is unclear whether the mon-
etary authorities are actually willing to act pre-emptively in
order to rein in price pressures, particularly given that tighter
monetary policy is likely to encourage an appreciation in the
peso, thereby risking Argentina’s export-oriented expansion.
Attitudes towards future fiscal policy are also divided. While
the majority of respondents expect the current fiscal stance
to remain unchanged this year, 43% believe that policy should
become more restrictive. This could be linked in part to the
strength of the current expansion in activity and the need for
the country to shore up its fiscal position.

In Brazil, since the current monetary tightening cycle started
in September 2004, the central bank has hiked its bench-
mark SELIC rate by 2.75% to the current level of 18.75%.
With the economy is estimated to have grown by around
5.1% in 2004, the fastest rate in a decade, the authorities
are worried that another year of robust growth will stoke infla-
tionary pressures. Consumer price increases picked up pace
towards the end of last year although the January inflation
report showed a reversal in the recent upward trend. How-

In Argentina
Percentage of respondents believing:

Too About Too
Current Restrictive Right Stimulative
Monetary Policy is 0 14 86
Fiscal Policy is 0 71 29

More Left More
Future’ Restrictive Unchanged Stimulative
Monetary Policy will be 57 29 14
Monetary Policy should be 86 14 0
Fiscal Policy will be 0 71 29
Fiscal Policy should be 43 57 0

' Relates to monetary and fiscal policy over the next twelve months.

ever, with domestic demand conditions expected to gather
steam this year, many analysts are concerned that this year’s
inflation target of 5.1% will be overshot. Just over half of our
panellists believe that current monetary policy is too restric-
tive, while industry leaders have also voiced their concerns
that high interest rates could exert upward pressure on the
real, and in turn, dampen growth. While 44% of our respond-
ents believe that monetary policy will be more stimulative
this year, an overwhelming 69% of our panel indicate that it
should become looser.

(continued on page 30)

Argentina: Public Sector Budget Balance
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In Brazil
Percentage of respondents believing:

Too About Too
Current Restrictive Right Stimulative
Monetary Policy is 56 44 0
Fiscal Policy is 6 31 63

More Left More
Future’ Restrictive Unchanged Stimulative
Monetary Policy will be 19 37 44
Monetary Policy should be 0 31 69
Fiscal Policy will be 6 50 44
Fiscal Policy should be 63 31 6

In Chile
Percentage of respondents believing:

Too About Too
Current Restrictive Right Stimulative
Monetary Policy is 0 39 61
Fiscal Policy is 8 77 15

More Left More
Future’ Restrictive Unchanged Stimulative
Monetary Policy will be 100 0 0
Monetary Policy should be 77 23 0
Fiscal Policy will be 7 54 39
Fiscal Policy should be 31 69 0

' Relates to monetary and fiscal policy over the next twelve months.

© Copyright Consensus Economics Inc. 2005
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ARGENTINA - 1 FEBRUARY 2005
Average % Change on Previous Calendar Year % Change, |Average Annual apnya| Total
Dec-on-Dec % change
Gross Final Gross Industrial Consumer [Nominal Average Non-financial
Domestic Consumption Fixed Production Prices Wages per Public Sector
Product Investment (EMI) (Buenos Aires (Industrial Worker| Budget Balance,
Index) (INDEC) (% of GDP)
Producto Consumo Inversia Produccia Precios al | Salarios Medios Balanza de
Bruto Final Bruta Industrial Consumidor | Nominales por | Presupuesto del
Interno Fija (EMI) (Indice de Obrero Sector Plico
Buenos Aires) Industrial No Financiero, (%
(INDEC) de PBI)
Economic Forecasters 2005 2006 | 2005 2006 | 2005 2006 | 2005 2006 2005 2006 | 2005 2006 | 2005 2006
MVA Macroeconomia 75 4.3 7.3 4.2 14.4 5.6 7.2 4.3 7.9 55 na na 1.6 1.3
Espert & Asociados 71 na 6.9 na| 17.7 7.6 na 8.4 na na na 12 na
Econometrica 7.0 45 6.2 35| 20.0 7.0 7.0 45 8.0 6.0 na na 1.7 1.0
M A Broda y Asociados 6.9 4.0 6.7 44 | 181 8.0 7.7 4.6 74 6.5 8.7 na 1.7 14
ALPHA 6.7 51 6.6 46| 188 104 84 4.9 8.1 6.5 na na 1.6 15
EXANTE 6.7 28 7.0 22| 187 10.0 na na 8.0 53 na na 15 1.6
IERAL Fund Mediterranea| 6.6 na 6.8 na| 115 6.6 na 7.8 na | 10.0 na na na
Fundacion Capital 6.5 na 5.8 na| 16.5 8.0 na 75 na na na 15 na
IDEAglobal 6.5 50 85 70| 250 150 75 7.0 7.5 7.0 na na 1.8 14
FIEL 6.4 43 6.1 39| 145 7.0 7.2 54 7.8 7.0 na na 1.9 na
Dresdner Kleinwort 6.3 4.0 54 35| 211 121 8.6 na 75 8.0 na na na na
BBVA Banco Frances 6.3 4.0 6.7 45| 180 8.8 75 na 8.0 71 na na 1.9 na
JP Morgan Chase 6.0 3.0 6.0 30| 150 6.0 55 3.0 75 70 na na na na
CS First Boston 55 4.0 5.7 46 | 10.6 4.0 na na 8.0 6.5 na na 0.9 0.9
M & S Consultores 55 35 6.0 40| 10.0 10.0 7.0 6.0 71 74 8.0 6.0 23 2.0
Global Insight 53 25 54 29 7.3 4.7 6.1 35 85 11.0 na na 2.3 1.8
Deutsche Bank Rsrch 52 35 53 32 9.8 75 6.2 4.2 74 6.2 na na 1.6 14
Santander Investment 4.7 45 4.1 50| 180 15.0 na na 9.0 6.0 na na 1.3 0.3
Consensus (Mean) 6.3 39 6.3 40| 158 8.7 7.2 4.7 7.9 6.9 8.9 na 1.7 1.3
Last Month's Mean 57 37 5.8 37| 152 8.0 6.8 3.9 7.5 6.9 9.4 na 1.6 1.1
3 Months Ago 4.8 47 132 6.5 7.5 8.8 1.6
High 75 51 85 70| 250 150 8.6 7.0 90 11.0 | 100 6.0 23 2.0
Low 4.7 25 41 22 7.3 4.0 55 3.0 71 53 8.0 6.0 0.9 0.3
Standard Deviation 0.7 0.8 1.0 1.1 4.6 34 0.9 1.2 0.5 1.3 1.0 na 04 0.5
Comparison Forecasts
IMF (Sep. '04) 4.0
ECLAC (Feb. '05) 5.0 5.0
Government Historical Data
President - Mr. Nestér Kirchner (Partido Justicialista). The 2001 2002 2003 2004
president is elected for a four-year term. Gross Domestic Product* 44 109 88 88
Final Consumption* 52 -128 7.0 84e
Govern.me.nt - Half of the Chamber of Deputles (lower Gross Fixed Investment* -15.7 -36.4 382 350 e
hous?e) is directly elected every tyvo years, with members Industrial Production, EMI* -7.6 -10.5 16.2 10.7
zervmg. fom:r-;;ejrbterms: O-ni thl.rclj ;)f the Senattte (upper Consumer Prices,
ouse)iselecte rovincial legislatures everytwoyears, .
_ ) y_p _ 9 y y Buenos Aires (Dec/Dec, %) -1.5 41.0 3.7 6.1
with members serving six-year terms. Next Elections - Nominal A W p
. . . ominal Average Wages Per
2007 (congressional, 50% of seats; presidential). . 9 9
Industrial Worker, INDEC* -26 1.6 227 269
Background Data * average % change on previous year
(see page 7) Non-financial Public Sector Budget
Balance, including privatisation
32 -15 05 27

proceeds (% of GDP)

e = consensus estimate from latest survey

© Copyright Consensus Economics Inc. 2005
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ARGENTINA - 2

Real Economic Growth

Average
% Change
20 -+ Industrial

Production
15 + \
\
10 +

Forecast

\
\
A
1 \
\ !
A /\ !
0 -\ I A
/ 3 ‘\/ V
51 \\ { )

GDP
-10 ¢ Growth

.15 |

‘82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06

Annual Inflation

% Change,
Dec/Dec Forecast
2000 + -+ 100
Consumer Prices T 90
(Buenos Aires, right 180
scale from 1991)
+ 70
4944 L 6o
+ 50
1000 +
+ 40
84
+ 30
+20
+10
pr—
+0
0 +—+—+—+—++—+—+++—+++F+F++—F++—F+ | -10

‘82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06

GDP Outlook Continues to Improve

Consensus forecasts for real GDP growth in 2005 have
jumped this month on the back of recent data releases,
including the economic activity indicator report which con-
firmedthatthe economy grew by 9.2% (y-o-y) in December.
This was down slightly from November's 10.1% pace al-
though, for the fourth quarter, activity picked up by 8.9% (y-
0-y) from 8.3% inthe previous three-month period. For2004
as a whole, the economy expanded by 8.8%, matching the
previous year’s growth rate. Our panel has raised its assess-
ment of GDP growth in 2005 from 5.7% last month to 6.3%
as a result. Elsewhere, upbeat January tax receipts under-
score the current robust trend in activity, with revenues up
from Ps7.99bn in December to Ps8.80bn. Furthermore, the
automobile report for the same month showed car output
soaring by 78.9% (y-o-y), in spite of the fact that total
industrial production in January rose by only 0.4% (m-o0-m)
as aresult of summer factory closures. Moreover, forecasts
suggestthatthe strongtrendin production will softenin 2005,
particularly given last year's strong base year effects,
despite expectations for industrial output having been re-
vised up this month. Robust industrial activity and a favour-
able external environment (coupled with a competitive cur-
rency and high commodity prices) helpedto drive much of last
year’s recovery, but it is hoped that domestic demand can
play a greater role in sustaining the expansion this year.
Indeed, January car sales increased in volume terms, while
unemployment showed signs of declining, suggesting that
consumerdemand is gainingmomentum. Final consumption
forecasts for2005 and 2006 have been upgraded this month.

A government-mandated wage increase for civil servants,
pensioners and some private-sector union workers helpedto
lift consumer prices from 0.8% inflationin Decemberto 1.5%
(m-o-m)inJanuary. The surgein prices has raised questions
over the central bank’s monetary stance because, despite
setting an inflation target of between 5-8% for 2005, many
analysts believe that the authorities are increasingly less
committed to monetary stability. End-2005 inflation fore-
casts have risen this month.

Consensus forecasts
shown in bold italics

% change on
previous month

2004 Sep 0.6
Oct 0.4
Nov 0.0
Dec 0.8

2005 Jan 15
Feb 0.5
Mar 0.6
Apr 0.6
May 0.5
June 0.6
July 0.8
December 2005
December 2006

59
57
54
6.1
72
7.7
7.7
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7.3
7.3
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7.9
6.9

Monthly Inflation* Forecasts

% change on
same month in
previous year

%

* Consumer prices, Buenos Aires Index, not seasonally adjusted
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ARGENTINA - 3 FEBRUARY 2005
Annual Total Rate on ) Trade Structure
Merchandise|Merchandise| Merchandise | Current |30-Day Peso Major Export Markets
Exports Imports [Trade Balance| Account | Certificates % of Total
(fob, US$bn)| (cif, US$bn) |  (fob-cif Balance | of Deposit (% of Total)
USSbn) | (USSbn) (%) First Half 2004
Exporta- Importa- Balanza Saldoen | Certificados Brazil 18.3
ciones de cionesde | Comercial Cuenta | de Depditos Chile 10.4
Mercancias | Mercancias (fab-cif, Corriente |en Pesos a 30 i
(fab, USSbn)| (cif, USSbn) |  USSbn) | (USSbr) |  dias (%) g:'it:: States g';
Economic Forecasters | 2005 2006| 2005 2006| 2005 2006 | 2005 2006 |apr0s Jan'6 Spain 5.1
VIVA Macroeconomia 360 378| 251 282| 109 96| 38 30| 29 49 Major Import Suppliers
Espert & Asociados 360 na|26 na|] 64 na|-05 na| 40 na (% of Total)
Econometrica 362 375| 268 29.0| 93 85| 34 20| 30 45 7
MABrodayAsociados | 360 na| 270 na| 90 na| 22 na| 30 50 First Half 2004
ALPHA 356 376|274 303| 82 73| 19 07| 32 48 Brazil 26.9
EXANTE 353 357|270 302/ 83 55|-21 -67| na na United States 214
IERAL Fund Mediterranea| 376 na| 265 na| 111 na| 03 na| 31 na Germany 5.2
Fundacion Capital 358 na|260 na|] 98 na| 32 na| na na China 4.0
IDEAgobal 348 345|249 270| 99 75| 30 20| 40 50 Spain 33
FAEL 375 413| 285 347 90 66| 00 -38| 28 50
Dresdner Kleinwort 354 na| 27.6 na| 77 na| 05 -15 na na Major Exports
BBVA Banco Frances 362 384|273 309| 89 75| 01 na| 36 55 (% of Total)
JP Morgan Chase 344 364|271 298| 72 6.6 1.1 0.3 na na
CSFirst Boston 36.3 36.8| 254 26.5| 109 103 | 41 54 na na 2003
M& S Consultores 358 365|260 290 98 75| 41 21 32 40 Agro-Industrial Products 34.0
Global Insight 379 405| 261 30.4| 11.8 101 50 42| 40 40 Manufactures 26.2
Deutsche Bank Rsrch 347 354|259 295| 88 59| 46 46| 30 35 Primary Products 22.0
Santander Investment 344 36.1 27.8 33.9 6.6 2.2 09 -30 na na Fuel and Combustibles 17.8
Consensus (Vean) 359 373|268 300/ 91 73| 20 07| 33 46 Major Imports
(% of Total)
Last Month's Mean 357 372| 262 295 95 77| 19 13 2003
3Months Ago 346 247 9.9 25 ,
High 379 413|206 347|118 103 | 50 54| 40 55 'C”ter.:“f‘gate dG°°dS :‘2':'
Low 344 345|249 265 64 22| 21 -67| 28 35 Czﬁ'sime:’% OSO ds 157
Standard Deviation 10 19| 12 23| 15 22| 20 36| 05 06 . )
Fuel and Combustibles 3.9
Comparison Forecasts Passenger Vehicles 3.7
INF (Sep. '04)
ECLAC (Feb. '05)
Hlstorchj:gI Z_'I'I"_‘de Data Interest Rate Forecasts
( 8 bi IZ’;{) 1 2002 2003 2004 Rate on 30-day Peso Certificates of Deposit,
. % annualised, %, end period
Merchandise Exports, fob 26.5 25.7 29.6 34.5 w0
Merchandise Imports, cif (-) 203 9.0 13.8 223 Forecast
Trade Balance, fob-cif 6.2 16.7 15.7 12.1 70l
Services Exports 44 30 39 60 |
Services Imports (-) 84 4.7 54
Interest, Profits and 50 1
Dividends (net) -7.8 -6.5 -74
Transfers (net) 04 06 06 07
Current Account Balance -39 86 7.4 34e o7
30-Day Peso Certificates of =7
Deposit (%), end year 6.9 279 40 25 10
Foreign CurrencyReserves) 0 H}HHHHHHHH}HHHHHHHHHHH}HHHHHHHHHH}HHHHm
excl- Gold & SDRS, end year 145 104 131 180 Jan May Sep Jan May Sep Jg1n May Sep J:Zn May Sep Joa; May Sep Joa4n May Sep Joasn May Sep Jan

e = consensus estimate from latest survey
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FEBRUARY 2005 ARGENTINA - 4
Background Data
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Nominal GDP (US$bn) 2366 2577 2581 2722 2930 2991 2837 2843 2688 1022 1296 1483 e
Nominal GDP (Pesos bn) 2365 2574 2580 2721 2929 2989 2835 2842 2687 3126 3759 4339¢e
Nominal GDP (Pesos) - % Change 43 89 02 55 76 21 52 02 55 163 203 154¢€
GDP per Head (US$) 6989 7511 7423 7728 8210 8274 7636 7671 7163 2692 3373 389 e
Population (millions) 389 3#A3 H8 3H2 3H7 32 372 3I/1 375 380 384 38oe
National Currency per US$
End-year 0999 1000 1000 1.000 1000 1000 1.000 1000 1.000 3320 2905 2973
Average 0999 0999 1000 1.000 1000 1000 1.000 1000 1000 3058 2900 2927
Sentiment Indicators
2200 +
Stock Market - S&P/IFCG Index of 26 Stocks
1700 L (End 1988=100) in US Dollars
1200 +
700 +
200 - I
Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05
80 T RN Price of Argentinian Par Bonds in
70 1 - WL Lo Secondary Debt Market,
o y : o YUY % of par value
60 - v : : W 1 ~’h
50 L ';., L Ay . ) o e
40 s o
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BRAZIL - 1 FEBRUARY 2005
Average % Change on Previous Calendar Year % Change, |Average Annual Annual Total
Dec-on-Dec % change
Gross Household Gross Industrial Consumer Nominal Nominal
Domestic Consumption Fixed Production Prices Salaries per Public Sector
Product Investment (IBGE) IPCA Employee Borrowing
(IBGE) (FIESP, Sao Requirement,
Paulo) inc. privatisation
(% of GDP)
Produto Consumo Formagb Produgp Pre@s ao Salarios Necessidades de
Interno das Familias Bruta de Industrial Consumidor Nominais Financiamento
Bruto Capital (IBGE) IPCA (FIESP, S» | Nominal do Setor
Fixo (IBGE) Paulo) Publico
(% do PIB)
Economic Forecasters 2005 2006| 2005 2006 | 2005 2006 | 2005 2006 2005 2006| 2005 2006 | 2005 2006
Macrometrica 4.5 5.0 4.9 5.8 9.1 11.2 52 6.7 59 52 na na 2.3 1.8
Global Insight 4.2 3.9 4.2 3.9 7.2 6.0 5.6 4.1 7.0 69 | 126 10.6 na na
LCA Consultores 4.1 4.5 3.3 3.8 8.8 7.8 4.8 55 5.6 4.7 na na 34 2.9
Tendencias 4.0 3.1 na na na na 4.4 3.4 5.3 4.9 na na 4.3 1.3
Datalynk 3.8 3.5 4.6 45 9.0 8.0 5.0 5.0 6.0 5.5 8.0 6.5 3.0 2.8
Eaton Corporation 3.8 3.1 2.8 32 4.6 4.0 5.7 45 8.4 7.8 na na na na
Morgan Stanley 3.8 4.0 4.5 4.2 9.2 9.0 na na 55 5.0 na na 3.0 2.0
SILCON/C.R. Contador | 3.8 4.0 43 4.0 6.0 8.0 4.8 45 6.0 5.5 8.0 7.0 3.4 3.4
BBVA 3.7 3.0 na na na na na na 6.0 4.0 na na na na
Deutsche Bank 3.7 3.5 4.8 4.6 9.6 7.9 5.0 4.0 5.4 5.0 na na 3.7 4.2
Unibanco 3.7 4.5 na na na na 6.0 5.0 5.8 5.0 na na na na
Dresdner Kleinwort 3.7 4.5 3.0 3.3 9.6 7.2 na na 5.1 4.7 na na 3.2 2.6
Banco Votorantim 3.5 4.0 na na na na 4.5 5.0 5.6 5.0 na na 3.4 3.0
IDEAglobal 35 3.5 3.7 35 5.5 5.0 4.9 45 5.6 5.0 na na 3.1 3.2
ING Bank 3.5 3.0 3.8 35 8.2 3.0 5.5 4.0 6.0 4.7 na na 45 44
M B Asociados 3.5 3.0 3.9 na 55 na 5.5 4.0 6.4 6.0 na na 35 3.5
Merrill Lynch 3.5 3.5 4.2 34 na na 3.6 3.4 5.4 5.1 na na 4.2 1.7
Rosenberg Consultoria | 3.5 3.5 3.3 3.3 5.7 5.4 4.6 4.7 6.1 5.0 na na 3.8 2.3
HSBC 3.2 3.2 3.3 3.0 8.0 8.0 5.0 4.2 6.0 5.0 na na 3.3 3.0
MCM Consultores 3.0 3.3 5.5 4.0 12.0 4.8 4.5 4.5 5.8 5.2 na na 3.8 2.0
Consensus (Mean) 3.7 3.7 4.0 3.9 7.9 6.8 5.0 45 5.9 5.3 9.5 8.0 35 2.8
Last Month's Mean 3.8 3.9 3.9 3.7 8.0 6.7 4.8 4.7 6.0 5.5 8.4 6.8 29 2.6
3 Months Ago 3.7 3.5 6.4 5.0 6.1 7.1 2.9
High 4.5 5.0 55 58 12.0 11.2 6.0 6.7 8.4 7.8 12.6 10.6 4.5 4.4
Low 3.0 3.0 2.8 3.0 4.6 3.0 3.6 3.4 5.1 4.0 8.0 6.5 2.3 1.3
Standard Deviation 0.3 0.6 0.8 0.7 21 2.2 0.6 0.8 0.7 0.8 27 22 0.6 0.9
Comparison Forecasts
IMF (Sep. '04) 3.5
OECD (Dec. '04) 3.6 3.5 6.0 5.0
ECLAC (Feb. '05) 4.0 6.5
Government Historical Data
2001 2002 2003 2004
H *
President-Mr. LuizInacio Lulada Silva (PT). The president| | Gr0SS Domestic Product® 13 1.9 05 51e
. Household Consumption* - -
was elected in October 2002 for a four-year term. ) P 05 04 -15  45e
Gross Fixed Investment* 1.0 42 51 107e
, Industrial Production, IBGE*1.6 27 0.0 8.3
Government - The Workers’ Party (PT) leads a broad .
s f Consumer Prices, IPCA,
coalition. Senators (upperhouse) are elected for eight-year
(upperhouse) Pight-y IBGE Index (Dec/Dec, %) 7.7 125 93 7.6
terms; the Chamber of Deputies (lower house) is elected Nominal Salaries per Employee,
every four years. Next Elections - Presidential - 2006. FIESP, Sao Paulo* 102 e 11.7e 11.0e 129e

Senate - One-third will be elected in 2006.
Background Data

(seepage 11)

*average % change on previous year

Nominal Public Sector Borrowing
Requirement, including privatisation proceeds

(% of GDP, - = budget surplus) 5.2

10.3

e = consensus estimate from latest survey

3.7 27
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Central Bank Continues to Tighten Monetary Policy

Earlier in February, the Banco Central do Brasil raised its
benchmarkinterest rate for the sixth consecutive monthina
bid to bring inflation in line with its end-year target of 5.1%.
The SELIC rate now stands at a 16-month high following a
0.5% increase to 18.75%. The current monetary tightening
cycle, which started last September, is occurring at a time of
robust economic activity. Last year's export boom is be-
lieved to have produced economic growth of around 5.1%in
2004, the fastest rate of expansion in a decade. Going into
2005, domestic consumptionis expectedto play anincreas-
ingly significant role as rising employment and wages shore
up consumer demand. With investment spending also dis-
playing strength, the central bank has expressed concern
about a build-up of inflationary pressures associated with
strong activity. Afterinflation accelerated towards the end of
2004, latest data show that consumer price increases came
in softer at 7.4% (y-o-y) in January, down from 7.6% in the
previous month. Our panellists have now lowered their end-
2005 inflation forecast to 5.9% this month, but this is still
above the central bank’s end-yeartarget of 5.1%. The latest
rate hike, however, has attracted protests from industry
leaders, who fear that high interest rates are contributing to
upward pressure on the exchange rate, which could eventu-
ally harm export competitiveness and curb economic growth.

Despite business leaders’ concern about the impact of
tighter monetary conditions on the real, latest export data
show that the trade balance started the year on a strong
footing. Export growth rose by 28.3% (y-0-y) last month,
while imports posted a 24.7% gain during the same period.
ForJanuary, the trade surplus reached US$2.2bn, but robust
domestic activity, coupled with the recent strength of the
real, is likely to contribute to strong import demand going
forward. Consequently, the trade surplus is expected to
narrow somewhat this year, albeit still relatively high at
US$28.2bn. In line with a smaller trade surplus projected for
thisyear, the currentaccount surplus is expected tocome in
at US$4.8bn, down from US$11.7bn in 2004.

Consensus forecasts
shown in bold italics

% change on
previous month

2004 Aug 0.7
Sep 0.3
Oct 0.4
Nov 0.7
Dec 0.9

2005 Jan 0.6
Feb 0.6
Mar 0.5
Apr 0.4
May 0.4
June 0.5
July 0.6
December 2005
December 2006

7.2
6.7
6.9
7.2
7.6
7.4
7.4
7.4
7.5
7.4
7.2
6.9

5.9
5.3

*IPCA (IBGE) Index, not seasonally adjusted

% change on
same month in
previous year

Monthly Inflation* Forecasts

30 Forecast

25

20

-05

-1.0
Jan99 Jul99 Jan00 Jul00 JanO1 Jul01 Jan02 Ju(2 Jan03 Ju03 Jan04 JulO4 Jan05 Jul05

----- Consensus plus 1 Standard Deviation
—— Actual and Consensus
----- Consensus minus 1 Standard Deviation
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Rat
Annual Total e o Y Trade Structure
Merchandise|Merchandise|Merchandise| Current Overnight .
Exports Imports Trade Account Interbank Major Export Markets
(fob, US$bn) |(fob, US$bn)| Balance Balance Interest (% of Total)
(fob-fob, |~ (USSbn) Rate, First Half 2004
USS$bn SELIC (%
Sbn) %) United States 21.1
Exportagp | Importagd Saldo Saldo em |Taxa de juros| China 6.9
de de Comercial Conta (overnight), A ti 6.0
Mercadorias | Mercadorias | (US$bn) Corrente SELIC (%) rgentina )
(US$bn) (US$bn) (USS$bn) The Netherlands 5.0
Economic Forecasters | 2005 2006|2005 2006 2005 2006 [2005 2006 | End_  End Germany 4.3
pro5 Jan‘06
Macrometrica 1142 1252 | 769 912|373 340 | 140 90 |[19.0 17.3 Major Import Suppliers
Global Insight 1029 107.7 | 712 771|316 305 | 87 58 |188 18.1 % of Total
LCA Consultores 1041 1138 | 759 866|282 272 | 52 41 [19.0 170 (% of Total)
Tendencias 102.0 109.3 | 759 849|261 244 | 35 04 [193 na First Half 2004
Datalynk 106.0 102.0 | 80.0 82.0| 260 200 | 31 15 |[19.0 17.0 United States 22.5
Eaton Corporation 102.0 107.6 | 66.4 70.0| 356 37.6 | 134 125 |19.3 18.0 Argentina 9.6
Morgan Stanley 1042 1049 | 741 782|301 267 | 66 -1.3 |188 145 German 9.4
SILCON/C.R. Contador | 99.0 104.0 | 70.0 80.0| 29.0 24.0 | 45 1.0 |185 17.0 y :
BBVA 883 na|638 na|245 na| 45 na |180 160 Japan 4.8
Deutsche Bank 99.0 105.0 | 720 83.0|27.0 220 | 30 -09 [190 175 China 3.6
Unibanco 1026 112.9| 761 875|265 253 | 41 15| na na
Dresdner Kleinwort 1111 1226 | 783 927|328 299 | 55 29 |195 17.8 .
Banco Votorantim 1030 116.0 | 780 950|250 210 | 25 -30 |193 17.8 Major Exports
IDEAglobal 1016 106.9 | 72.0 781|296 288 | 49 3.0 [195 17.0 (% of Total)
ING Bank 100.0 102.0 | 75.0 77.0| 250 25.0 | 3.3 35 (195 175 2003
M B Asociados 100.0 107.0 | 73.0 840|270 230 | 33 00 |19.0 165 Manufactured Products 54.3
Merrill Lynch 999 1035 | 755 824|244 211 16 -27 na na Primarv Pr t )
Rosenberg Consultoria {100.3 103.9 | 742 84.9| 26.1 19.0 11 -84 [195 175 s ?y ;)duc Sd Prod 19'8
HSBC 98.0 100.0 | 735 81.0| 245 190 | 0.0 -3.0 |188 16.0 emimanufactured Prod.  15.
MCM Consultores 102.5 109.6 | 755 843|270 252 | 32 07 |193 163 Other 1.8
Consensus (Mean) 102.0 108.6 | 739 832|282 255 | 48 1.4 [19.0 17.0 Major Imports
Last Month's Mean 102.6 110.1 | 743 839|283 262 | 43 1.8 (% of Total)
3 Months Ago 99.4 71.4 28.1 45 2003
High 1142 1252 | 80.0 95.0| 37.3 37.6 | 140 125 |195 18.1 Intermediate Products
Low 88.3 100.0 | 63.8 70.0| 244 19.0 | 0.0 -84 |180 145 and Raw Materials 53.5
Standard Deviati .
andard Deviation 51 68| 39 60| 37 50| 36 46| 04 09 Capital Goods 014
Comparison Forecasts Consumer Goods 11.5
IMF (Sep. '04) Fuels and Lubricants 13.6
OECD (Dec. '04) 25 -1.0
ECLAC (Feb. '05)
Historical Trade Data Likelihood of an Interest Rate Change
(USS$ billion) The panel's estimated average probability of a change in
_ 2001 2002 2003 2004 Banco Central do Brazil’s SELIC Rate Target within 30
Merchandise Exports, fob 582 604 731 965 days following the survey date was:
Merchandise Imports, fob (-) 556 472 483 628 o - .
Trade Balance, fob-fob 27 131 248 37 % probability of:
’ ' ’ ' ) INCREASE NO CHANGE DECREASE
Services Exports 93 96 10.4 124 725 + 26.7 + 0.8 = 100%
Services Imports (-) 171 145 154 172 Most likely rate change mentioned was: +0.25%
Interest, Profits and
Dividends (net) -197  -182 -186 -205 Interest Rate Forecasts
Transfers (net) 16 24 29 33 % Overnight Interest Rate, SELIC,
30T annualized, %, end period
232 76 40 117
Current Account Balance o | Forecast
Overnight Interbank Interest 20|
Rate, SELIC (%), end year 190 250 165 178 T —
15 +
Foreign Currency Reserves, B U URRTIURTOETURTIIUITTIIT NUU
excl. Gold & SDRs, end year 357 374 491 527 Jan 00 Jul 00 Jan 01 JulO1 Jan 02 Jul 02 Jan 03 Jul 03 Jan 04 Jul 04 Jan 05 Jul 05 Jan 06

10
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Background Data

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Nominal GDP (US$bn) 4384 5462 7042 7751 8077 7877 5366 6019 5084 4608 5057 601.7e
Nominal GDP (Real bn) 141 3492 6462 7789 8707 9142 9738 1101.3 1198.7 13460 15562 1760.1 e
Nominal GDP (Real) - % Change na 2377 80 205 118 50 65 131 89 123 156 131e
GDP per Head (USS$) 2810 3451 4387 4761 4893 4708 3165 3503 2921 2614 2834 3328e
Population (millions) 1560 1583 1605 1628 1651 1673 1696 1718 1740 1763 1785 1808 e
National Currency per US$

End-year 0119 0846 0973 1039 1116 1209 1789 1955 2320 3533 2888 2.656
Average 0032 0639 0918 1005 1078 1161 1815 1830 2358 2921 3077 2925
550 Sentiment Indicators

500 + Stock Market - S&P/IFCG Index of 78 Stocks

450 + (End 1988=100) in US Dollars

400 +

350 +

300 —+

250 —+

200 —+

150 + .

100

Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

The Brazil Fund, listed New York Stock

Exchange - Premium (+) or Discount (-) to Net

Asset Value, in % (Source: Lipper)

- o
o =
o o
I
T

Price of Brazilian Exit Bonds and C Bonds on
Secondary Debt Market, % of Par Value

----- Exit bonds

—cC

Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

Bonds

Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

Billion

120 —
100 +
80 +
60 |
40 1

-20 -

Imports

uUss$ Merchandise Trade

Balance
‘82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06

0

.20

40 L
'82 '84

s Foreign Currency Reserves and
80 1 Current Account Balance
co | Foreign Currency Reserves (USSbn). Forecast
Consensus Forecasts for: ——
40 + End-2005 52.0
End-2006 49.8
20 +

Current
Account
Balance

'86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06
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Average % Change on Previous Calendar Year % Change, |Average Annual| . o\ 1ota)
Dec-on-Dec % change
Gross Private Gross Industrial Consumer Nominal General
Domestic | Consumption Fixed Production Prices Hourly Wages Government
Product Investment | (INE, General |(INE, General | (INE, General | Budget Bal-
Index) Index) Index) ance, accrual
basis
(% of GDP)
Producto Consumo Formacian Produccian Precios al |Remuneraciones| Balance del
Geogrdico Privado Bruta Industrial Consumidor | Nominales por Gobierno
Bruto de Capital (INE, Indice (INE, Indice Hora General
Fijo General) General) (INE, Indice (% de PGB)
General)

Economic Forecasters | 2005 2006 | 2005 2006 | 2005 2006 | 2005 2006 2005 2006 | 2005 2006 | 2005 2006
CIEF-Univ Andres Bello 6.3 4.7 7.1 5.0 10.0 7.5 6.7 5.0 2.3 2.9 3.8 3.2 2.0 1.7
Merrill Lynch 6.2 3.7 5.9 3.5 13.0 5.0 7.0 5.0 3.0 3.0 na na 1.3 1.5
Global Insight 6.1 5.5 7.0 5.9 8.1 7.0 6.3 5.3 2.5 3.0 na na 1.3 0.5
IDEAGIobal 6.0 5.8 5.8 5.5 11.5 11.0 5.5 5.0 2.4 3.0 na na 1.5 1.2
JP Morgan Chase 6.0 5.0 4.5 4.0 15.0 15.0 6.0 5.0 2.2 3.0 na na na na
Larrain Vial 6.0 5.0 8.9 5.5 11.0 6.5 7.5 5.0 1.8 2.5 3.5 4.0 1.8 1.3
Libertad y Desarrollo 6.0 5.0 5.7 5.0 8.0 7.0 6.3 5.2 2.5 3.0 3.5 4.0 1.3 0.6
Celfin Capital 5.8 5.2 6.2 5.4 8.0 7.2 6.1 5.5 2.5 3.0 3.7 3.9 1.2 0.5
Econsult 5.8 5.4 6.0 5.5 9.0 7.0 na na 2.5 3.0 4.0 4.5 1.5 na
Banco Security 5.8 4.9 5.8 4.9 11.4 7.4 5.4 4.4 1.8 2.4 2.9 3.5 1.8 1.0
BBVA 5.7 5.6 na na 7.8 5.0 na na 2.3 2.9 na na 2.0 1.8
Banco de Chile 5.6 5.3 5.3 5.0 8.0 7.5 6.5 6.0 2.3 2.6 3.5 3.0 1.6 1.0
CS First Boston 5.5 5.0 6.0 5.0 7.5 7.2 na na 3.2 3.0 na na 1.5 1.0
Gemines 5.5 4.8 6.0 5.0 9.5 7.0 5.8 5.2 2.7 3.0 2.9 4.2 1.6 0.5
Fontaine y Pad Consultores | 5.4 5.1 5.0 5.0 10.3 7.7 6.3 5.0 2.1 2.8 3.0 3.5 1.9 na
Banco BICE 5.3 4.8 5.0 5.0 7.4 5.5 6.5 5.0 2.5 2.8 4.5 4.0 1.5 0.5
Dresdner Kleinwort 5.0 4.7 4.2 3.5 5.5 4.3 na na 2.4 2.4 na na na na
Consensus (Mean) 5.8 5.0 5.9 4.9 9.5 7.3 6.3 5.1 2.4 2.8 3.5 3.8 1.6 1.0
Last Month's Mean 5.5 5.1 5.9 5.3 8.6 7.3 6.1 5.2 2.6 2.9 3.6 3.9 1.4 0.8
3 Months Ago 5.1 5.3 7.1 6.0 2.8 3.9 1.2
High 6.3 5.8 8.9 5.9 15.0 15.0 7.5 6.0 3.2 3.0 4.5 4.5 2.0 1.7
Low 5.0 3.7 4.2 3.5 5.5 4.3 5.4 4.4 1.8 2.4 2.9 3.0 1.2 0.5
Standard Deviation 0.3 0.5 1.1 0.7 2.4 2.5 0.6 0.4 0.4 0.2 0.5 0.5 0.3 0.4
Comparison Forecasts
Banco Central de Chile

(Jan. '05) 5.8 11.9 2.0 3.2
IMF (Sep. '04) 4.7
ECLAC (Feb. '05) 6.0 2.5

Government Historical Data

2001 2002 2003 2004
President-Mr. Ricardo Lagos. The Presidentis elected for Gross Domestic Product* 34 22 33 59e

a six-year term. Private Consumption* 28 19 37 53e
Gross Fixed Investment* 36 14 48 102e
Government-The Presidentleads a centre-left Concertacion Industrial Production,

X 08 25 52 80
government coalition. The Chamber of Deputies (lower INE, General Index

Consumer Prices, INE,
General Index (Dec/Dec,%) 26 28 11 24
Nominal Hourly Wages,

house) is elected for four-yearterms, members of the senate
(upperhouse) serve eight-yearterms.Next Elections - By

2006 (presidential). INE, General Index* 52 46 38 29
*average % change on previous year
General Government Budget Balance,
Background Data accrual basis (% ofGDP) -06 -13 -04 22

(see page 15)

e = consensus estimate from latest survey
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Domestic Demand Set to Pick Up Steam

Economic activity picked up pace in the latter half of 2004,
thanks to the strength of capital spending as well as buoyant
exportdemand and, judging by latest economic data, growth
finished the year on a very strong note. According to the
centralbank’s IMACEC indicator - a close proxy for real GDP
growth - the economy expanded by a robust 7.7% (y-0-y) in
December, up from 7.5% in the previous month and 5.3%in
October. For 2004 as a whole, the IMACEC indicator puts
growth at5.9%, the fastestrate of increase innine years. The
economic expansion should continue apace thisyearasthe
outlook remains bright, supported by favourable financial
conditions and strong credit growth. The gradual recovery in
the labour market, along with a revival in consumer confi-
dence, has already set the tone for a rebound in household
consumption this year. This, together with ongoing strong
investment growth, could mean that domestic demand will
take over from the external sector as the main driver of
activity in 2005. Moreover, lax monetary conditions and a
benigninflation environment remain supportive of thisyear’s
upbeat growth outlook. The economy is projected to expand
by a robust 5.8% in 2005, albeit a touch weaker than last
year’s estimated 5.9%. In addition, 2005 forecasts for gross
fixed investment and industrial production have been up-
graded to 9.5% and 6.3%, respectively, this month.

On the trade front, copper exports soared in January after
prices surged on the back of robust demand from Asian
countries, especially China. Copper exports rose by 42.0%
(y-o0-y) to US$1.2bn last month. The soaring price of the
metal partly helpedto drive the economy in 2004, but having
almost reached a 16-year high recently, prices have since
dropped back down, and most commentators predict that
they will decline this year. This is likely to adversely affect
the export sector which, along with strong import growth, will
result in a deterioration in the external accounts in 2005.
Indeed, the consensus forecast is predicting that both the
trade and currentaccount surpluses will narrow markedly to
US$7.3bn and US$0.9bn this year, respectively.

Monthly Inflation* Forecasts

% change on
same month in
previous year

Consensus forecasts
shown in bold italics

% change on
previous month

2004 Aug 04 16
Sep 0.1 1.5
Oct 0.3 1.9
Nov 0.3 25 %
Dec -04 24

2005 Jan -0.3 2.3
Feb 0.0 23
Mar 04 2.2
Apr 0.2 2.1
May 0.2 1.8
June 0.1 1.5
July 0.2 1.5
December 2005 24
December 2006 28

* Consumer prices, INE, General Index, not seasonally adjusted

Forecast

0.6

0.4 1

0.2

0.0

-02 1

Jan99 Jul99 Jan00 Jul00 JanO1 JulO1 Jan02 Jul02 Jan03 Jul03 Jan04 Jul04 Jan05 Jul05
Consensus plus 1 Standard Deviation

—— Actual and Consensus

Consensus minus 1 Standard Deviation
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CHILE - 3 FEBRUARY 2005
Annual Total Rate on Survey Trade Structure
Date:2.8%
Merchandise |Merchandise|Merchandise| Current Nominal .
Exports Imports Trade Account Central Major Export Markets
(fob, US$bn) | (fob, US$bn)| Balance Balance Bank 90- (% of Total)
(fob-fob, (USsbn) Day Bill
US$bn) Rate (%) First Half 2004
United States 13.7
Bal Papeles
l:jxporta- Il_nporta- alanza Saldo en Reajustables Japan 111
coresdo | clonesdo | Comecil | Cuenta | geiganco” | | Onina
ol rri
’ Central a 90 France 4.3
(fab, US$ bn) | (fab, US$bn)| US$bn) US$bn : )
(USsbn) | dias (%) Brazil 4.0
Economic Forecasters | 2005 2006|2005 2006 |2005 2006 |2005 2006 |a5r0s Jan06
CIEF-Univ Andres Bello 33.0 30.3| 251 262 7.9 41| 11 -12| 3.0 4.0 ) ]
Merrill Lynch 33.6 322 | 26.0 28.0| 7.6 42| 05 -08| 3.0 5.3 Major Import Suppliers
Global Insight 34,7 37.3| 261 292| 86 81| 19 22| na na (% of Total)
IDEAGIobal 37.0 37.0| 28.0 31.0| 90 6.0| 3.0 20| 2.9 4.0 .
JP Morgan Chase 345 36.7| 25.0 280| 95 87| 25 19| na na First Half 2004
Larrain Vial 342 35.0| 272 286| 7.0 6.4 | 08 04| 33 3.8 Argentina 18.0
Libertad y Desarrollo 346 34.3| 259 285 8.6 5.8 1.7 1.6 3.0 4.0 United States 13.9
Celfin Capital 32.7 335| 247 282| 80 53| 11 00| 30 35 Brazil 11.0
Econsult 32.0 33.0| 264 280| 56 50| 00 -0.4| 3.0 43 China 6.5
Banco Security 33.6 34.0| 266 30.7| 7.0 33| 05 -21| 33 43 Mexi 2'9
BBVA 325 31.3| 25.8 283| 67 3.0| 1.4 -18| 3.0 45 exico :
Banco de Chile 334 352 | 270 265| 64 87| 13 05| 2.8 38
CS First Boston na na na na| na na| 05 -0.8 na na Major Exports
Gemines 33.9 343 | 27.0 30.4 6.9 3.9 05 -1.5 3.0 4.5 (% of Total)
Fontaine y Pad Consultores | 34.7 35.2 | 27.1 28.1 7.6 7.0 0.4 1.1 3.0 4.0
Banco BICE 31.7 na | 26.5 na| 52 na| -07 na| 3.0 3.8 2003
Dresdner Kleinwort 349 39.3| 29.1 37.6 5.9 1.7 | -0.8 -5.3 2.8 4.0 Industrial Products 45 .4
Copper 36.3
Consensus (Mean) 33.8 346 | 26.5 29.2 7.3 5.4 0.9 -0.3 3.0 4.1 Agricultural Products 9.6
Last Month's Mean 324 336 256 284| 67 52| 14 -0.2 Others 4.6
3 Months Ago 31.3 24.9 6.4 1.0
High 37.0 39.3| 291 376| 95 87| 3.0 22| 33 53 Major Imports
Low 31.7 30.3| 247 262| 52 17| -08 -53| 28 35 (% of Total)
Standard Deviation 1.3 2.4 1.1 2.7 1.2 2.1 1.0 1.9 0.1 0.4
2003
Comparison Forecasts Intermediate Goods 44 .2
Banco Central de Chile Capital Goods 20.6
(Jan. '05) 33.4 27.1 6.3 1.0 Consumer Goods 17.8
IMF (Sep. '04) )
ECLAC (Feb. '05) 59 Fuels and Lubricants 17.4
Historical Trade Data Likelihood of an Interest Rate Change
(US$ billion) The panel's estimated average probability of a change in
. 2001 2002 2003 2004 Banco Central de Chile’s Interbank Interest Rate Target
Merchand!se EXpOI’tS, fob 18.3 18.2 21.0 32.0 within 30 days following the survey date was:
Merchandise Imports, fob (-) 16.4 159 18.0 23.0 % probability of:
Trade Balance, fob-fob 1.8 2.3 3.0 9.0 ;
’ INCREASE NO CHANGE DECREASE
Services Exports 4.1 44 4.9 6.0 53.5 + 46.5 + 0 = 100%
Services Imports (-) 50 51 56 6.5 Most likely rate change mentioned was: +0.25%
Interest, Profits and
Dividends (net) 25 -28 -4.6 -8.1 Nominal Interest Rate Forecasts
Transfers (n et) 0.4 0.6 0.6 1.1 o Nominal rate on 90-day Central Bank Bills,
7/,;’ N annualised, %, end period
Current Account Balance 11 -09 -06 1.4 o} Forecast
6.0 +
Real Central Bank 90-Day 25T
Bill Rate (%), end year 65 30 23 23 %;8 I
51
. 3.0 +
Foreign Currency Reserves, 2571
excl. Gold & SDRs, end year14.0 14.8 15.2 15.5 15 4

Aug

Feb02 Aug Feb03 Aug Feb04 Aug Feb05 Aug
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Background Data

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Nominal GDP (US$hn) 4447 5092 6522 7577 8281 7937 7300 7520 6842 6736 7205 8870e
Nominal GDP (Pesos bn) 17975 21395 25876 31237 34723 36535 37139 40575 43441 46411 49819 54030 e
Nominal GDP (Peso) - % Change 184 19.0 209 207 1.2 52 1.7 9.3 71 6.8 7.3 85¢e
GDP per Head (US$) 3230 3640 4589 5254 5660 5352 4857 4941 4437 4315 4557 5539 e
Population (millions) 13.8 14.0 14.2 144 14.6 14.8 15.0 15.2 154 15.6 158 16.0 e
National Currency per US$
End-year 431.0 4041 4071 4250 4398 4738 5301 5727 6562 7124 5994 5558
Average 4042 4202 3968 4123 4193 4603 5088 5396 6349 6890 6914 6091
4000 —

Sentiment Indicators

Stock Market - S&P/IFCG Index of 39 Stocks
(end-1988=100) In US Dollars

3600 +
3200
2800
2400
2000
1600

1200 -
Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

The Chile Fund, listed New York Stock Exchange
r Premium (+) or Discount (-) to Net Asset Value, in %

i (Source: Lipper)
- Wl

Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

(<]
T T T R SO TR TR R N |

Merchandise Trade Foreign Currency Reserves and
uss us$ Current Account Balance
Billion Billion Forecast
40 7 Forecast
35 27
T Mg - Foreign Currency Reserves (US$bn).
30 | / Consensus Forecasts for: -
) / 51 End-2005 15.9
25+ End-2006 16.0
20 + 104
15 + | .
mports 5+ Current
10 1+ Account
5.1 Balance
0
0,
Trade
-5+ Balance 5
82 '84 '86 '88 '90 '92 '94 '96 '98 '00 02 '04 '06 8 B4 86 8 90 R %M 9% W 00 ' 04 06
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MEXICO - 1 FEBRUARY 2005
Average % Change on Previous Calendar Year % Change, |Average Annual | pAnnyal Total
Dec-on-Dec % change
Gross Private Gross Manufacturing| Consumer Average Public Sector
Domestic Consumption Fixed Production Prices Industrial Wages| Budget
Product Investment (INEGI) (Banco de (Banco de Balance, incl.
Mexico Index) | pmexico Index) privatisation
(% of GDP)
Producto Consumo Inversia Produccia Precios al Salarios en la Balaqce
Interno Privado Fiia Manufacturera Consumidor Industria Economico del
Ze B 4 INEGI (Banco de Manufacturera | Sector Plico,
ruto ruta ( ) Meéxico) (Banco de incl. Privatizac-
Mexico) iones (% de PIB)
Economic Forecasters 2005 2006 | 2005 2006 | 2005 2006 | 2005 2006 2005 2006 | 2005 2006 2005 2006
American Chamber Mex | 4.2 3.5 3.7 4.0 3.8 1.1 3.5 3.3 3.9 4.9 4.7 4.5 -0.2 -0.4
ING Bank 4.2 3.2 5.6 3.2 4.4 3.7 3.1 3.1 4.0 4.1 5.3 5.3 -0.2 0.0
CAIE-ITAM 4.1 3.3 4.9 4.0 4.0 4.4 3.9 4.2 3.8 4.0 5.1 4.7 -0.2 -0.2
CEESP 4.1 4.5 6.5 5.7 6.1 6.6 4.4 4.9 3.9 3.2 4.4 4.0 -0.2 -0.1
Global Insight 4.1 3.6 4.1 3.5 5.1 3.7 na na 4.6 4.1 na na -0.4 -0.4
Scotia Inverlat 4.1 3.6 4.4 4.0 4.7 5.6 3.8 3.6 4.0 4.2 5.0 5.2 -0.2 -0.5
Grupo Bursametrica 4.0 3.7 4.4 3.1 5.4 4.0 3.3 3.0 3.6 4.2 4.5 5.0 -0.3 -0.3
Banamex 4.0 3.3 4.6 3.9 6.2 4.5 4.4 3.6 3.8 3.6 4.7 4.8 -0.2 0.0
BBVA Bancomer 4.0 4.4 5.4 5.6 5.8 4.5 3.7 4.4 4.0 3.5 4.3 4.4 -0.1 -0.2
JP Morgan Chase Mex 4.0 3.1 2.6 2.5 12.0 11.0 na na 3.6 3.4 na na -0.2 0.0
Prognosis 4.0 3.9 5.5 5.4 6.0 5.9 4.2 4.4 4.0 4.6 4.6 4.5 -0.5 -0.3
Deutsche Bank Rsrch 3.8 3.0 6.2 2.9 5.4 4.5 3.9 3.2 3.8 3.6 na na -0.2 -0.5
ESANE Consultores 3.8 3.7 4.0 3.6 5.4 5.0 3.6 3.4 3.9 3.8 na na -0.3 -0.3
Consultores Econ 3.7 3.6 4.4 4.2 5.7 5.6 3.7 3.6 4.0 4.3 4.6 4.0 -0.3 -0.2
Multivalores 3.7 3.6 4.0 3.9 4.7 4.5 4.1 3.8 3.9 4.1 4.8 4.9 -0.3 -0.3
Vector Casa de Bolsa 3.7 3.5 3.9 3.7 5.4 5.2 4.0 3.9 3.7 3.8 5.0 5.0 -0.2 -0.2
CS First Boston 3.6 3.3 4.3 3.1 4.7 4.5 na na 3.9 3.8 na na -0.2 -0.3
Invex Grupo Financiero | 3.6 2.6 5.0 4.0 6.4 3.0 2.1 1.2 4.0 4.0 4.0 4.0 -0.3 -0.2
UBS 3.6 na na na na na 3.5 na 3.9 na na na -0.3 na
Merrill Lynch 3.5 3.6 4.0 3.5 3.5 3.3 3.3 3.5 4.3 3.9 na na -0.2 -0.2
CKF-Forecasting 3.5 4.5 4.0 5.1 6.5 7.9 3.6 4.8 3.5 3.3 5.0 4.5 -0.1 -0.1
HSBC Mexico 3.4 2.2 3.6 2.4 5.8 3.0 3.9 1.0 3.5 3.3 na na -0.2 -0.1
Dresdner Kleinwort 3.1 2.8 3.4 3.4 4.0 3.9 na na 3.5 4.3 na na -0.2 -0.1
Morgan Stanley 2.5 4.0 2.8 3.4 4.0 6.4 na na 4.0 4.0 na na -0.3 -0.2
Consensus (Mean) 3.8 3.5 4.4 3.8 5.4 4.9 3.7 3.5 3.9 3.9 4.7 4.6 -0.2 -0.2
Last Month's Mean 3.6 3.5 4.3 3.9 5.2 4.7 3.8 3.6 4.1 4.0 4.7 4.4 -0.3 -0.3
3 Months Ago 3.7 3.9 5.4 4.2 4.2 4.8 -0.3
High 4.2 4.5 6.5 5.7 12.0 11.0 4.4 4.9 4.6 4.9 5.3 5.3 -0.1 0.0
Low 2.5 2.2 2.6 2.4 3.5 1.1 2.1 1.0 3.5 3.2 4.0 4.0 -0.5 -0.5
Standard Deviation 0.4 0.6 1.0 0.9 1.7 2.0 0.5 1.0 0.3 0.4 0.4 0.4 0.1 0.1
Comparison Forecasts
IMF (Sep. '04) 3.2
OECD (Dec. '04) 3.9 4.2 4.2 4.2 5.8 6.0
ECLAC (Feb. '05) 3.6 4.5
Government Historical Data

President - Mr. Vicente Fox Quesada (PAN).

Government - President Fox won 42.5% of the popular
vote in December 2000, but the PRI (Revolutionary Insti-
tutional Party) has a slight majority in the Senate (upper
house)and211 outof 500 seats inthe Chamber of Deputies
(lower house). The National Action Party (PAN) has 206
seats in the Chamber of Deputies. The lower house is
elected partly by proportional representation and partly
“first pastthe post", with elections held every 3years. Next

Elections - 2006, Presidential.

Background Data

(seepage 19)

2001 2002 2003

Gross Domestic Product*

Private Consumption* Zi
Gross Fixed Investment* 56
Manufacturing Production,

INEGI* 3.8
Consumer Prices, Banco

de Mexico (Dec/Dec, %) 4.4
Average Industrial Wages,

Banco de Mexico* 13.5

*average % change on previous year
Public Sector Budget
Balance, including privatisation
proceeds (% of GDP) -0.7

e = consensus estimate from latest survey

0.8
1.3
-1.0

-0.6

57

7.0

-1.2

2004
14 4.4
30 47e
-04 6.8e
-1.3 3.8
40 52
59 47e
-0.6 -0.3

© Copyright Consensus Economics Inc. 2005




FEBRUARY 2005

MEXICO - 2

Average
% Change

15 1

Manufacturing
Production

Real Economic Growth

Forecast
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80 +

60 +
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‘90 '92 '94 '96 '98 '00 '02 '04 '06
Annual Inflation
% Change,
Dec/Dec Forecast
160 +
140 +
Consumer Prices
120 +

0 +—+—+—

‘82 '84 '86 '88 '90 '92 '94 '96 '98 '00 '02 '04 '06

Evidence Points to Pick-Up in Consumer Spending

This year’s economic outlook has improved on the back of
an upbeat GDP release which showed output-based activity
accelerating during the final three months of 2004. Real GDP
growth rose by 4.9% y-o-y (compared with 4.6% in the
previous quarter) and soared on a g-o-q basis by 6.4%. There
was no expenditure-side breakdown available, but it was
evident that some of the domestic-oriented sectors of the
economy have been picking up momentum. The services
sector, for example, expanded, while retail trade and con-
struction also showed gains. Moreover, anecdotal data
suggest that consumer activity in December was especially
robust, with retail spending rising as Mexicans indulged in
big-ticket purchases, buoyed by rising sentimentand cheaper
consumer credit. Alow-costhousing boomis also fuelling the
increase in consumption, as is US$16.6bn worth of remit-
tances coming in at the end of last year from Mexicans
abroad. Private consumption forecasts for2005 have edged
up, although the labour market stilllags the current economic
expansion, raising some questions over the sustainability of
consumer activity. Elsewhere, manufacturing remained firm
during the October-December period, albeit more muted,
increasing by 3.7% (y-o0-y) which was down somewhat from
the previous quarter’s 4.9% gain. Despite this, manufactur-
ing remains one of the key drivers of the current recovery;
indeed, the US-dependent maquila sector expanded during
the latter part of last year. Moreover, US industry remains
relatively upbeat, and while US demand for Mexican goods
is not expected to outpace last year’s gains, it is likely to
remain firm.

Concerns over price pressures have been belied by flat
consumer price inflation last month, which brought the y-o-
y rate down from 5.2% in December to 4.5%. Falling tomato
prices, as well as lower telephone charges, were behind the
moderationininflation. Given that January is usually a month
of price spikes, the news was especially well received, and
end-year price forecasts have edged down this month.
However, with core inflation rising by 0.38% (m-0-m), Banxico
still has its hands full with combating underlying inflation.

Consensus forecasts
shown in bold italics

% change on
previous month

Monthly Inflation* Forecasts

% change on
same month in
previous year

2004 Aug 0.6 4.8
Sep 0.8 5.1
Oct 0.7 54
Nov 0.9 54
Dec 0.2 5.2
2005 Jan 0.0 45
Feb 04 4.3
Mar 03 4.3
Apr 0.2 4.4
May 0.0 4.6
June 0.2 4.6
July 0.2 4.6
December 2005 3.9
December 2006 3.9

* Consumer prices, Banco de Mexico index, not seasonally adjusted

Forecast

04+

02

-

Jan99 JU% Jan00 Ju00 JanO1 JuO1 Jan@2 Ju02 Jan03 Jul03 Jan04 JUO4 Jan(5 Ju 05
Consensus plus 1 Standard Deviation

— Actual and Consensus

Consensus minus 1 Standard Deviation

-0.2 1
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MEXICO - 3 FEBRUARY 2005
Annual Total Rate on Survey
Date:9.2% Trade Structure
Merchandise |Merchandise hller$ha(;1dise Current 28-Day Major Export Markets
Exports Imports B :a e Account CETES (% of Total)
(fob, US$bn) | (fob, US$bn) (f:ba;‘:; Balance Rate (%)
SO US$bn i
USSbn) (US$bn) _ First Half 2004
United States 82.1
Exporta- Importa- Balanza Saldo en Tasa de c d 53
ciones de | ciones de | Comercial Cuenta Interes anada :
Mercancias | Mercancias | (fab-fab, | Corriente CETES Germany 1.2
(fab, US$ bn)| (fab, US$bn)| US$bn) (US$bn) | a28dias (%) Spain 1.0
- td End Japan 0.9
Economic Forecasters | 2005 2006 | 2005 2006 [2005 2006 | 2005 2006 Apr05 Jan‘06
American Chamber Mex | 198.3 208.3|212.7 227.1|-14.4 -18.8| -14.4 -185| 9.3 9.4 Major Import Suppliers
ING Bank 200.6 211.9|211.3 224.6(-10.7 -12.7| -11.7 -14.4| 95 9.2 (% of Total)
CAIE-ITAM 198.6 209.7 (211.3 224.8|-12.7 -15.1| -12.8 nal| 9.3 97
CEESP 216.6 249.4|227.2 262.1(-10.6 -12.7|-11.2 -13.5| 84 7.9 First Half 2004
Global Insight 208.8 231.3|222.3 248.0(-13.5 -16.7| -15.2 -19.4| 9.3 8.8 . s
Scotia Inverlat 201.0 209.6|213.4 229.6|-12.4 -20.0| -14.7 -23.2| 9.4 9.4 United States 63.1
Grupo Bursametrica 203.5 214.0(213.7 224.9(-10.2 -10.9| -12.3 -13.0| 8.4 7.4 China 5.6
Banamex 203.1 214.6|216.3 233.2(-13.2 -18.6| -12.4 -17.4| 9.4 8.5 Japan 4.5
BBVA Bancomer 207.5 220.8|217.7 231.4[-10.2 -10.7| -13.4 -16.4| 9.3 9.5 ’
JP Morgan Chase Mex |213.6 229.3|229.9 251.4|-16.2 -22.1| -16.8 -22.6| 95 7.8 Germany 4.3
Prognosis 200.4 207.7|210.0 219.7| -9.6 -12.0| -10.9 -13.4| 9.4 9.4 South Korea 25
Deutsche Bank Rsrch [ 198.7 211.3|213.6 229.6|-15.0 -18.3| -13.7 -15.0| 8.7 8.1
ESANE Consultores 202.9 215.1|215.0 228.4(-12.1 -13.3| -14.1 -16.6| 9.1 9.8 ]
Consultores Econ 199.3 212.6|210.9 225.9|-11.6 -13.3| -14.1 -158| 9.1 9.6 Major Exports
Multivalores 199.2 208.2|213.7 224.4|-145 -16.2| -18.0 -19.5| 9.3 8.6 (% of Total)
Vector Casa de Bolsa [208.0 217.0|217.5 228.0| -9.5 -11.0| -12.0 -14.0| 9.5 9.2
CS First Boston na na na na na na| -18.3 -25.7 na na 2003
Invex Grupo Financiero |210.4 220.5(222.6 234.1|-12.2 -13.6| -14.6 -12.7| 9.1 8.3
UBS 197.5 na|208.5 na|-11.0 nal| -11.8 na 9.5 na Total ManUfaCtureS 85.5
Merrill Lynch 194.7 204.6|204.0 214.9| -9.3 -10.3|-11.4 -120| na na - of which Maquila 47.0
CKF-Forecasting 202.9 220.1|211.7 230.2| -8.8 -10.1|-14.6 -18.5| 9.3 9.5 Qil 11.3
HSBC Mexico 206.0 213.3|218.7 227.2(-12.6 -13.9| -12.5 -13.1 na na Agriculture/Forestry/Fish 28
Dresdner Kleinwort 195.4 na|207.5 na|-12.1 na| -13.7 -15.0 na na Mining 0.3
Morgan Stanley 196.9 207.1|207.0 219.4|-10.1 -12.3| -13.1 -15.0| 8.0 9.0 ’
Consensus (Mean) 202.8 216.0|214.6 230.4(-11.9 -14.4|-13.7 -16.6| 9.1 8.9 Major Imports
(% of Total)
Last Month's Mean 202.4 217.5|212.2 229.5| -9.8 -12.0| -12.1 -15.5
3 Months Ago 202.4 211.8 -9.4 -12.4
High 216.6 249.4|229.9 262.1| -8.8 -10.1|-10.9 -12.0/ 95 9.8 . 2003
Low 194.7 204.6|204.0 214.9|-16.2 -22.1| -18.3 -25.7| 8.0 7.4 Intermediate Goods 75.5
Standard Deviation 58 10.3| 6.3 11.0| 2.0 35| 2.0 37| 04 0.7 - of which Magquila 34.6
c : F A Consumer Goods 12.6
omparison rorecasts .
IMF (Sep. '04) 105 Capital Goods 11.8
OECD (Dec. '04) -10.9 -14.5
ECLAC (Feb. '05)
Historical Trade Data Interest Rate Forecasts
(US$ b////on) 28-day CETES rates (latest auction),
2001 2002 2003 2004 o annualised, %, end period
Merchandise Exports, fob' 158.8 161.0 164.8 188.6 °
Merchandise Imports, fob'(-) 168.4 168.7 170.5 197.2 *1 Forecast
Trade Balance, fob-fob' 96 -7.6 -58 -85
30
Services Exports 12.7 12.7 126 14.0 N
Services Imports (-) 16.2 16.7 17.1 18.6 i
Interest, Profits and
g 201
Dividends (net) -14.0 -12.0 -12.2 -12.7
Transfers (net) 9.3 10.3 13.9 17.0 sl
Current Account Balance -17.8 -13.4 -86 -8.7 o
28-Day CETES Rate (%), endyr6.3 6.9 6.1 8.5 ol
Foreign Currency Reserves, o L
exc'- GOId&SDRs, end year 44,4 499 57.7 60.3 Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan
' includes Magquiladoras 99 0o ot 02 03 04 05 06
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FEBRUARY 2005 MEXICO - 4
Background Data
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Nominal GDP (USS$bn) 40319 421.72 286.70 33291 40148 42121 48120 58143 622.09 649.08 639.08 676.65
Nominal GDP (Pesos bn) 12562 14234 18404 25299 3179.1 38482 46005 5497.7 5811.8 62675 68950 7634.9
Nominal GDP (Peso) - % Change 116 1383 293 375 257 210 195 195 57 78 100 10.7
GDP per Head (US$) 4583 4709 3146 3590 4258 4395 4940 5877 6192 6365 6177 6437 e
Population (millions) 880 896 911 R7 A3 9%HB9 974 989 1005 1020 1035 1051 e
National Currency per US$
End-year 3106 5325 7643 7851 8083 9865 9514 9572 9142 1031 1124 11.15
Average 3116 3375 6419 7599 7918 09136 9560 9456 9342 9656 1079 11.28
3200 Sentiment Indicators
2800 Stock Market - S&P/IFCG Index of 50 Stocks
1 (End 1988 = 100) In US Dollars
2400 +
2000 +
1600 —+
1200 —+—
800 -
Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05
35 +
25 | The Mexico Fund, listed New York Stock
15 L Exchange, Premium (+) or Discount (-)
5 to Net Asset Value, in % (Source: Lipper)
5 1
15
25 +
.35 £

Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

Price of Mexican Bonds on
Secondary Debt Market, % of Par Value

Matured bond (31/12/2019)

026)

Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05

Uss
Billion
220 +
200 +
180 +
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Billion
80

60 —+

40 1

‘82 '84 '86 '88 '90 '92

Foreign Currency Reserves and
Current AccountBalance

Foreign Currency Reserves (US$bn)
Consensus Forecasts for:

End-2005 63.1
End-2006 64.1

Current
Account
Balance

Forecast
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FEBRUARY 2005

Average % Change on Previous Calendar Year % Change, Average Annual| Appyal Total
Dec-on-Dec % change
Gross Private Gross Manufacturing | Consumer Nominal Central
Domestic | Consumption Fixed Production Prices Wages Government
Product Investment (Caracas (all Budget Balance
Metropolitan | employees) | (% of GDP)
Area)
Producto Consumo Inversian Produccia Precios al Salarios Balance del
Interno Privado Bruta Manufacturera | Consumidor Nominales Gobierno
Bruto Fija (Area (Sueldo) Central
Metropolitana (% de PIB)
de Caracas)
Economic Forecasters | 2005 2006| 2005 2006 | 2005 2006 | 2005 2006 | 2005 2006| 2005 2006 | 2005 2006
Barclays Capital 7.0 na 9.1 na| 185 na na na 17.0 na 9.9 na -3.9 na
Banco Mercantil 6.5 7.8 58 na 18.0 na 5.0 na 16.1 15.2 26.3 24.4 2.7 -3.2
VenEconomia 6.2 4.0 6.4 3.5 8.6 5.0 5.8 3.6 220 26.0| 220 250 -6.0 -6.7
Datanalisis 6.0 4.0 5.0 4.0 18.0 10.0 na na 20.0 15.0 18.0 10.0 -4.0 -3.0
Multiplicas 6.0 na na na na na na na 20.3 na na na -4.5 na
Santander Venezuela 5.9 4.1 6.6 4.8 12.3 4.7 na na 153 139 | 200 10.0 -2.8 -4.5
Deutsche Bank Rsrch 55 4.2 6.0 4.0 10.0 10.0 na na 20.0 250 na na -5.8 -7.3
lIES - UCAB 5.5 4.5 4.8 3.8 20.3 10.5 5.0 4.2 165 145 19.5 15.5 -4.1 -29
CSFirst Boston 5.4 1.2 7.3 6.7 | 100 10.0 na na 227 298 na na -3.9 -4.0
Banesco 5.3 3.6 7.3 2.1 13.8 -2.1 7.8 3.1 227 21.0 15.0 20.0 -3.4 -4.2
Global Insight 4.9 3.8 4.7 3.9 13.5 6.3 10.4 5.4 241 23.3 19.5 17.6 -5.0 -5.3
Coyuntura (Maxim Ross) 4.4 3.1 5.0 4.2 7.7 8.8 3.5 2.7 22.0 221 16.0 17.5 -3.8 -4.5
Azpurua Garcia Velazquez| 4.3 5.8 na na na na na na na na na na -4.5 -4.9
JP Morgan Chase 3.8 5.0 2.8 4.2 na na na na 17.0 20.0 na na na na
IDEAgIobal 3.7 3.3 na na na na na na 21.0 23.0 190 21.0 -4.4 -4.0
Dresdner Kleinwort 3.2 2.7 2.0 2.4 5.0 4.0 na na 14.7 13.0 na na -3.0 -6.2
Consensus (Mean) 5.2 4.1 5.6 4.0 13.0 6.7 6.2 3.8 194 201 18.5 17.9 -4.1 -4.7
Last Month's Mean 5.0 3.4 5.6 3.7 12.4 6.8 4.6 3.8 198 215 18.3 18.0 -3.8 -4.2
3 Months Ago 4.4 4.5 12.7 49 21.2 19.4 -3.8
High 7.0 7.8 9.1 6.7 | 20.3 10.5 104 5.4 241 298| 263 250 -2.7 -2.9
Low 3.2 1.2 2.0 2.1 5.0 -2.1 3.5 2.7 14.7 13.0 9.9 10.0 -6.0 -7.3
Standard Deviation 1.1 15 1.9 1.2 4.9 4.0 2.5 1.0 3.1 5.4 4.4 5.4 1.0 1.4
Comparison Forecasts
Corp Andina de
Fomento (Dec. '04) 5.0 4.7 19.8 4.0 15.0 -4.0
OIAEFS (Feb. '05) 5.2 4.0 4.2 2.8 8.0 7.5 5.3 4.2 16.5 145 17.0 15.8 -0.8 -2.0
IMF (Sep. '04) 35
ECLAC (Feb. '05) 5.0 20.5
Government Historical Data
President - Mr. Hugo Chavez (Fifth Republic Movement, 2001 2002 2003 2004
EAYR)'The plrestldgrlt\fjvals(j;lggt(()efdforaﬂve-ye?rterr: IIT 1998 Gross Domestic Product* 34 -89 -77 173
ut was re-elected in July or a six-year term following . -
the introduction of a new constitution. The Presidentcan now Private Consumption 47 64 -44 138e
serve two consecutive terms in office. Gross Fixed Investment* 13.6 -22.0 -389 37.0e
Manufacturing Production* 3.7 -13.1 -7.1 254
) o . o .
Government- Mr. Cha}vez s allies won 60% Qf seats in the Consumer Prices, Caracas
new one-chamber National Assembly but did not win an .
outright two-thirds majority. 14 out of 23 governorships have Metropolitan Area (Dec/Dec) 123 31.2 27.1 19.2
also gone to the ruling alliance. Nominal Wages, all
employees* 202 84 85 240e
Next Elections - 2005 (congressional), 2006 (presidential). )
*average % change on previous year
Central Government
Background Data Budget Balance (% of GDP) -42 -33 -43 -38e

(see page 23)

e = consensus estimate from latest survey
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Real Economic Growth
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GDP Accelerates By a Record 17.3% (y-o0-y) in 2004

The national accounts report for the final quarter of 2004
showed GDP growth easing to 11.2% (y-o-y), down from a
revised 14.1% inthe third quarter. However, on a quarter-on-
quarter basis the economy rebounded, rising by 9.6% follow-
ing adecline of 1.0% inthe June-September period. For2004
asawhole, real GDP expandedby arecord 17.3% (y-o-y) as
the economy recovered sharply from two consecutive years
of contraction. The non-oil sector continued to lead the
recovery, rising by 17.8% (y-o-y) for the year as a whole,
driven largely by strong gains in construction and manufac-
turing output, which grew by 32.1% and 25.4%, respectively.
The strength of international oil prices and a recovery in
production levels also assisted for last year’s robust expan-
sion, with the oil sector growing by 8.7% (y-o-y). Moreover,
high crude prices and improved tax collection fuelled a 61%
increase in government spending to Bs51.4tn. This largely
reflects higher outlays for government-funded social pro-
grammes, which have helped to boost President Chavez’s
popularity ratings. Externally, the current account ran an-
other surplus in the final quarter of last year (US$3.9bn)
supported by a surge in oil exports which took the full-year
figure to US$14.6bn. Looking ahead, the outlook remains
positive, reflecting some moderation in political and social
uncertainty. However, with the benefits of a low base of
comparison diminishing this year, our panel predicts GDP
growth will slow to 5.2%.

Consumer prices rose by 1.9% (m-o-m) in January, up from
1.6% in December. The year-on-yearrate, however, contin-
uedtotrend down, falling from 19.2%t0 18.5% overthe same
period. With the government budget for 2005 assuming a
12% devaluation in the bolivar, some commentators expect
inflation to pick up pace overthe coming months. As aresult,
the consensus is predicting that consumer price increases
will end the year at 19.4%, compared with 19.2% in 2004.
Meanwhile, Standard and Poors cut Venezuela’s long-term
forex debtrating to a “selective default” after the government
missed a payment on its oil index obligation which contra-
venes an accord with creditors on restructured debt.

% change on
same month in
previous year

Consensus forecasts
shown in bold italics

% change on
previous month

2004 Aug 1.3 21.9
Sep 0.5 20.8
Oct 0.6 19.7
Nov 17 19.5
Dec 1.6 19.2
2005 Jan 1.9 185
Feb 1.5 18.4
Mar 1.7 17.9
Apr 1.5 18.1
May 1.5 18.4
June 1.5 18.0
July 1.4 18.1
December 2005 19.4
December 2006 20.1

* Consumer prices, Caracas, not seasonally adjusted

Monthly Inflation* Forecasts

567 Forecast

521
481
441
401
361
321
281

%

241
20
161
124

08+
041
0.0 A
Jan% Ju9 Jan00 JU00 JanO1 JUO1 Jan(2 JuG2 Jan08 JU0B Jan04 JUO4 Jan05 Ju 05
Consensus plus 1 Standard Deviation

—— Actual and Consensus

Consensus minus 1 Standard Deviation
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VENEZUELA -3 FEBRUARY 2005
Annual Total A Trade Structure
- Major Export Markets
Merchandise|Merchandise Merghandlse Current : (% :f Total)
Exports Imports rade Account 30-Da¥ 7
Balance Deposit .,
(fob, US$bn) |(fob, US$bn) (fob-fob, Balance Rate (%) First Half 2004
ussbn) | (USSbn) United States 60.5
Exporta- Importa- Balanza Saldo en Tasa de Netherland Antilles 4.4
ciones de | ciones de | Comercial Cuenta Interés de Colombia 1.8
Mercancias | Mercancias | (fab-fab, Corriente | Depditos a Mexico 15
(fab, US$bn)| (fab, US$bn)| US$bn) (US$bn) 30 dias (%) China 11
Economic Forecasters (2005 2006 |2005 2006 |2005 2006 |2005 2006 |,cnfs End, Major Import Suppliers
Barclays Capital 36.5 na| 194 na| 17.2 na 9.7 na na na (% of Total)
Banco Mercantil 417 393|205 219|212 174|140 102|143 na .
VenEconomia 325 322|196 221|129 101 | 68 55| 11.4 120 First Half 2004
Datanalisis na na| na nal na na| na nal|11.0 120 United States 35.1
Multiplicas 350 na| 180 na| 170 na| 129 na| 105 na Colombia 6.3
Santander Venezuela 374 339| 196 215|178 124 | 98 37| 108 103 Brazil 4.3
Deutsche Bank Rsrch 380 328| 185 19.8| 195 13.0| 11.9 52| 140 155 Mexico 38
IIES - UCAB 358 30.8| 17.8 18.7| 180 121|106 77| 115 11.0 Spain 29
CSFirst Boston 351 316| 182 184|169 132|102 66| na na
Banesco 36.6 345| 197 17.0| 169 174 | 115 13.0]| 11.5 104 .
Global Insight 389 37.0| 203 20.7| 186 163 | 11.3 86| 11.9 134 Major Exports
Coyuntura (MaximRoss) | 36.8 36.5| 177 18.7| 191 17.8| 109 92| 121 135 (% of Total)
Azpurua Garcia Velazquez| 30.2 30.4| 155 162 147 142 | 72 68| 108 114 2002
JP Morgan Chase 349 351|178 19.6| 171 154 | 105 8.8 na na o
IDEAglobal 365 336| 19.0 206|175 130| 97 50| 11.7 127 Petroleum & Derivatives ~ 80.4
Dresdner Kleinwort 376 414 153 16.8| 223 246|188 207| na na Aluminium 3.4
Chemical Products 3.2
Consensus (Mean) 362 345| 185 19.4| 178 152 | 111 85| 11.8 122 Machinery 25
Others 10.5
Last Month's Mean 358 337| 178 186]| 181 152 | 114 88
3 Months Ago 32.9 17.0 15.9 9.8 Major Imports
High 417 414|205 221|223 246 | 188 20.7| 143 155
Low 302 304| 153 162|129 101 | 68 37| 105 103 (% of Total)
Standard Deviation 27 33| 16 20| 23 37| 28 44| 12 16 2003
Comparison Forecasts Raw & Intermediate Goods 39.4
Corp Andina de Consumer Goods 16.8
Fomento (Dec. '04) 29.0 15.0 14.0 12.6 Capital Goods 6.0
OIAEFS (Feb. '05) 345 326| 179 18.4| 166 142|103 8.0
IMF (Sep. '04)
ECLAC (Feb. '05)
Historical Trade Data Interest Rate Forecasts
(US$ billion) 30-day Deposit Rate, annualised, %, end period
2001 2002 2003 2004
Merchandise Exports, fob 267 26.8 27.2 39.4 %
Merchandise Imports, fob (-) 19.2 13.4 10.7 17.3 &
Trade Balance, fob-fob 75 13.4 16.5 22.1 Forecast
Services Balance (net) 3.3 -2.9 -2.6 -3.6 50
Interest, Profits and 7
Dividends (net) 2.0 -2.8 -24 -3.7
Transfers (net) -0.1 -0.2 0.0 -0.2 01
Current Account Balance 20 7.6 11.4 14.6 201
30-Day Deposit Rate 0] —
(%), end year 23.5 24.9 13.2 11.9
Foreign Currency Reserves, °Ja;,‘vgy"s‘e;;;;,;,‘vgy"s;,;,‘;;n‘“‘,;,‘y“s‘e;;;;;,‘vgy“s;;;;;,‘v;,‘y"s‘e;,‘;‘a;,‘vg‘y“s;,;,‘;;n‘g,;,‘y“s‘e;,‘;;n
excl. Gold & SDRs,end year 8.8 8.0 155 20.9e % © o o2 o3 o4 ®
e = consensus estimate from latest survey
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FEBRUARY 2005 VENEZUELA - 4
Background Data
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Nominal GDP (US$bn) 6005 5842 7739 7054 8870 9585 10331 12126 12620 9542 8547 10157
Nominal GDP (Bolivars bn) 5454 8675 13686 29438 43344 52483 62577 82451 91325 110782 137368 192092
Nominal GDP (Bs) - % Change 320 59.1 578 1151 472 211 19.2 31.8 108 213 24.0 39.8
GDP per Head (US$) 2869 2729 3535 3153 3884 4110 4341 4994 5099 3782 3326 3875¢
Population (millions) 209 214 219 224 228 233 238 24.3 24.8 252 257 262 e
National Currency per US$
End-year 1056 1700 2900 4765 5043 5645 6483 6998 763.0 1401.3 1598.0 1917.6
Average 908 1485 1768 4173 4886 5476 6057 680.0 7237 1161.0 16073 1891.3
800 Sentiment Indicators
700 & Stock Market - S&P/IFCG Index of 12 Stocks
coo L (End 1988=100) in US Dollars
500 —+
400 )
300 —+
200 —+
100 + _
Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05
108 T Price of Venezuelan Par Bonds on Secondary )
95 | Market, % of Par Value ;7 i
85 - e N ..,3" Ve
75 W o k ) . J;".’f- .
65 + o ) e . |
X .
45 + \ '
35 +—~+—+—+—+—+—++++++++Ft+t—t+—t———t—tt
Dec-92 Dec-93 Dec-94 Dec-95 Dec-96 Dec-97 Dec-98 Dec-99 Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05
Merchandise Trade Foreign Currency Reserves and
El;ffn uss Current Account Balance
45 — Forecast Eglli?n Foreign Currency Reserves (US$bn). Forecast
Consensus Forecasts for:
40 + End-2005 21.8
35 L Exports - 27 End-2006 20.0

Current
Account
Balance
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COLOMBIA FEBRUARY 2005
Average % Change on Previous Year |7 Change, Annual Total End Year
Dec-on-Dec|
Gross Final Gross Manufac- | Consumer | Merchan- | Merchan- | Merchan- | Current | Foreign
Domestic |Consump-| Fixed turing Prices dise dise dise Account | Currency
Product tion Invest- Produc- Exports | Imports Trade Balance | Reserves
ment tion (ex. (fob, (fob, Balance | (US$bn) (IMF,
coffee) US$bn) | USS$bn) | (USS$bn) US$bn)
Producto | Consumo | Inversid |Produccid | Precios al | Exporta- | Importa- | Balanza | Saldo en | Reservas
Interno Final Bruta Manufac- |Consumidor| ciones de | ciones de | Comercial| Cuenta |de Divisas
Bruto Fija turera Mercancias|Mercancias| (US$bn) | Corriente |Extranjeras
(fab,US$bn)|(fab,US$bn) (US$bn) |(FMLUS$bn)
Economic Forecasters | 2005 2006 | 2005 2006 |2005 2006| 2005 2006 | 2005 2006| 2005 2006| 2005 2006/ 2005 2006 2005 2006 2005 2006
Corfivalle 40 45| na na| na na na na| 55 50]|157 17.0/152 16.4| 0.6 0.6| na na| na na
IDEAgIobal 40 43| 37 40| 80 70| 50 50| 50 45|16.4 16.8|15.7 16.3| 0.7 05| -09 -1.1{155 16.0
Fedesarrollo 39 40| 34 36| 71 70| 57 76| 50 45|155 153|153 158 0.2 -05| -25 -33| na na
CESLA (Klein-UAM) 39 38| 33 32| 90 88| 51 41| 55 52|16.1 166|155 16.0| 0.6 06| -1.6 -1.8/14.0 14.8
CS First Boston 38 40| 34 35| 68 60| na na| 50 54|16.1 165|155 16.1| 0.6 04| -16 -1.7| na na
ANIF 38 na| na na| na na na na| 55 na|159 na|165 na|-06 na|-22 na|13.9 na
Banco de Bogota 38 35| na na| na na na na| 51 565|174 174|162 165 1.2 09| -0.8 -1.0/13.8 13.8
Global Insight 38 41| 37 40| 67 70| 39 40| 52 49|16.6 169|159 169| 0.7 0.1| -20 -2.3[/129 123
BBVA Banco Ganadero| 35 30| 33 28| 83 40| 47 36| 55 53|162 164|171 17.8|-09 -15| -29 -3.1|/13.6 13.9
JP Morgan Chase 35 33| 34 30| 75 32| na na| 55 563|147 149|152 156|-0.5 -0.7| -1.0 -1.2{13.0 131
Suvalor 35 38| na na| na na| 31 37| 53 50(|127 na|120 na| 0.7 nal na na| na na
Consensus (Mean) 38 38| 35 34| 76 61| 46 47| 53 51158 164|155 16.4| 0.3 00| -1.7 -1.9/13.8 14.0
Last Month's Mean 38 40| 34 34| 81 73| 48 47| 53 51155 164|150 160 0.4 05| -1.6 -1.7/13.8 141
3 Months Ago 4.0 3.8 8.7 5.0 5.4 15.0 14.9 0.1 -1.5 12.3
High 40 45| 37 40| 90 88| 57 76| 55 55|174 174|171 178 1.2 09| -0.8 -1.0{15.5 16.0
Low 35 30| 33 28| 67 32| 31 36| 50 45|127 149|120 156|-09 -15| -29 -3.3/129 123
Standard Deviation 02 05| 02 05| 08 19| 09 15| 02 04| 12 08| 13 0.7/ 0.7 08| 0.7 09| 09 13
Comparison Forecasts
Corp Andina de
Fomento (Oct. '04) 4.0 3.5 9.0 4.0 6.0 14.2 15.0 -0.8 -2.4 125
IMF (Sep. '04) 4.0
ECLAC (Feb. '05) 3.0 4.5

«» Consumer prices increased by 0.8% (m-o-m) in January,
compared to 0.3% in December, owing to higher transportation
costs. The year-on-year rate, however, continued to decelerate,
easing 10 5.4%, down from 5.5% in the previous month. The
consensus suggests that inflation will end-2005 at 5.3%, within
the central bank’s 4.5-5.5% target band.

« Bolstered by high commodity prices and robust external
demand, the trade surplus for the first eleven months of the
last year rose to US$955.7mn, up from US$160.3mn over
the same period in 2003. Indeed, the consensus estimates
that the trade balance for 2004 will be US$0.6bn, up from
US$0.5bn last month. However, the surplus is forecast to
narrow to US$0.3bn this year.

Direction of Trade - First Half 2004

Government and Background Data

President- Mr. Alvaro Uribe. Next Elections - Presidential elections due
in 2006. Nominal GDP - Ps226.330bn (2003). Population - 44.22million
(mid-year, 2003). Peso/US$ Exchange Rate - Ps2878=US$1 (average,
2003).
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Major Export Markets
(% of Total)

United States 41.4
Ecuador 5.9
Venezuela 4.8
Peru 3.6

Major Import Suppliers
(% of Total)

United States 31.4
Venezuela 5.7
Brazil 5.0
Mexico 5.0

Historical Data

2001 2002 2003 2004
Gross Domestic Product* 15 1.9 38 36e
Final Consumption* 23 23 18 34e
Gross Fixed Investment* 1.9 99 222 100e
Manuf. Production* 1.3 1.2 42 47e
Consumer Prices,

(Dec/Dec, %) 76 70 65 55
Merchandise Exports, fob’ 128 123 137 155e
Merchandise Imports, fob? () 123 121 133 149e
Trade Balance, fob-fob’ 0.6 0.2 04 O06e
Current Account Balance’ 11 14 12 -11de
Foreign Currency Reserves,

excl. Gold & SDRs,endyear’ 9.7 102 102 1238

* average % change on previous year ' in US$, billions

e = consensus estimate from latest survey

© Copyright Consensus Economics Inc. 2005



FEBRUARY 2005 PERU
Average % Change on Previous Year |7 Change, Annual Total End Year
Dec-on-Dec
Gross Private Gross Manufac- | Consumer | Merchan- | Merchan- | Merchan- | Current | Foreign
Domestic |[Consump-| Fixed turing Prices dise dise dise Account | Currency
Product tion Invest- Produc- | (INEI, Lima| Exports | Imports Trade Balance | Reserves
ment tion Metropoli- (fob, (fob, Balance | (US$bn) (IMF,
tan Area) | US$bn) | US$bn) | (US$bn) USS$bn)
Producto | Consumo | Inversia |Produccia | Precios al | Exporta- | Importa- | Balanza | Saldo en | Reservas
Interno | Privado Bruta Manufac- | Consumidor| ciones de | ciones de| Comercial| Cuenta |de Divisas
Bruto Fija turera | (INEI, Area | MercanciasMercancias (US$bn) | Corriente |Extranjeras
Metropolitana|  (fab, (fab, (US$bn) | (FMI,
de Lima) US$bn) | US$bn) US$bn)
Economic Forecasters | 2005 2006 | 2005 2006 |2005 2006| 2005 2006| 2005 2006| 2005 2006 | 2005 2006/ 2005 2006|2005 2006/ 2005 2006
CSFirst Boston 50 40| 36 35| 62 56| na na| 20 20 (137 144|109 114| 28 30| 02 03| na na
IPE 48 45| 35 37| 61 51| 48 37| 22 25 (131 136|105 11127 25| 02 -0.1{14.0 153
Global Insight 48 46| 48 57| 45 43| 59 64| 22 30 (136 150| 9.3 10.1| 43 49| -04 -05|11.7 114
Banco de Creditodel Peru| 45 45| 35 35| 75 60| 58 55| 25 25 (132 13.8|/10.3 108 29 29| 0.2 04132 138
Banco Wiese Sudameris | 45 40| 43 38| 6.1 44| 45 41 1.8 25 (13.0 134|103 106| 2.7 2.8| 0.0 -0.3|/14.6 15.6
Centura SAB 45 37| 383 31| 84 43| 47 14| 1.7 35 (137 144|106 11.2| 3.0 3.0| 0.0 -0.2{13.9 13.0
BU 45 44| 46 48| 55 68| na na| 25 22 (136 145(11.3 127 23 1.8|-04 -1.1|125 129
JP Morgan Chase 45 40| 38 34| 80 6.0 na na| 25 35 (119 124|102 109| 1.7 15| -04 -0.8(/11.9 11.7
Apoyo Consultoria 45 40| 39 33| 93107| 43 37| 25 25 (132 140|111 123|241 1.7| 0.0 0.0{13.8 14.0
BBVA Banco Continental | 44 na| 38 na| 85 na| 55 na| 23 na (132 na|104 na| 28 na|-01 nal1839 na
CESLA (Klein-UAIV)) 43 42| 37 38| 52 49| 46 47| 28 28 (133 141|105 11.3| 28 28| 0.0 0.0{13.1 13.6
Santander Peru 40 37| 34 36| 51 38| 50 45| 20 25 (129 132|105 11324 19| -04 -0.8/13.0 12.8
Consensus (Mean) 45 41| 39 38| 6.7 56| 50 43| 23 27 (132 139|105 11.2| 27 26| -0.1 -0.3{13.2 134
Last Month's Mean 43 40| 37 38| 60 53| 47 42| 23 27 |125 133|103 11.1| 23 22|-0.3 -05/129 133
3 Months Ago 4.3 3.8 5.5 4.3 24 12.0 9.9 2.1 -0.5 11.9
High 50 46| 48 57| 93 107| 59 64| 28 35137 150|113 127| 43 49| 02 04(14.6 156
Low 40 37| 33 31| 45 38| 43 14| 17 20|119124| 93 101 |17 15|-04 -11|11.7 114
Standard Deviation 03 03| 05 08| 16 19| 06 15| 03 05| 05 07| 05 07|06 09| 02 05/ 09 14
Comparison Forecasts
Corp Andinade
Fomento (Jan. '05) 42 40 25 25 (120 125| 96 102 24 23| 0.0 -0.1
IMF (Sep. '04) 45
ECLAC (Dec. '04) 4.0 25
a surge in copper prices which boosted exports, real GDP ) . ) . .
rowth lerat 19 Aoy i President - Mr. Alejandro Toledo Next Elections - April 2006 (presiden-
g 20/ . al\fce © ?)edey g(;Ofl) (y-0 yz]lr; Dticember’ up from tial). Nominal GDP - S210.7bn (2003). Population - 27.17 million (mid-
470 In Novem _er' or as_aw ole, the economy grew year, 2003). Sol/US$ Exchange Rate - 3.479=US$1 (average, 2003).
by 5.1% (y-0-y), its fastest rate in seven years. As a result,
our panel’s 2005 GDP growth forecasts have edged up this - -
month, from 4.3% t0 4.5%. Historical Data
2001 2002 2003 2004
. L - Gross Domestic Product*
« Owing to a decline in electricity and transport costs, and an . C 02 49 3.8 51
. . . ° . Private Consumption 15 44 3.1 34e
appreciation of the sol, inflation slowed to 3.0% (y-o-y) in . .
o . . . Gross Fixed Investment -82 -07 54 75e
January, down from 3.5% registered in December. Inflation Manufacturina Production®
is expected to reside within the central bank’s 1.5-3.5% target 9 07 40 21 6.7
- . .- . Consumer Prices,
band this year, with the consensus predicting consumer prices .
- o (Dec/Dec, %), INEI Lima -0.1 1.5 25 3.5
will end 2005 at 2.3%. .
Merchandise Exports, fob' 7.0 7.7 90 126e
Direction of Trade - First Half 2004 Merchandise Imports, fob' (-) 72 74 83 100e
Major Export Markets Major Import Suppliers Trade Balance, fob-fob' -02 03 07 26e
(% of Total) (% of Total) Current Account Balance' 1.2 11 14 00e
United States 27.5 United States 29.4 Foreign Currency Reserves,
China 8.0 Spain 7.8 excl. Gold & SDRs, end year' 87 9.3 98 125e
Switzerland 5.7 Chile 6.7 * average % change on previous year ' in US$, billions
Japan 4.4 Brazil 5.3 .
e = consensus estimate from latest survey

© Copyright Consensus Economics Inc. 2005
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ADDITIONAL COUNTRIES FEBRUARY 2005

Forecasts fora number of additional countries, shown below and opposite, were provided by the following leading economic
forecasters:

EIU
JP Morgan Chase

Global Insight
Oxford Economic Forecasting
Royal Bank of Scotland Group

HSBC
Stratinfo

e = consensus estimate from latest survey

BOLIVIA Population - 8.8mn (2003, mid-year) Historical Data Consensus Forecasts
Gross Domestic Product (annual average % change) 15 28 o5 36 e 35 35
Consumer Prices (December-on-December % change) 09 25 3.9 46 48 45
Current Account (US Dollars, bn) 03 04 0.0 03 e 0.2 0.1
COSTARICA Population - 4.2mn (2003, mid-year) Historical Data Consensus Forecasts
Economy Nominal GDP - US$17.4bn (2003) 2001 2002 2003 2004 2005 2006
Gross Domestic Product (annual average % change) 1.0 29 6.5 40 e 3.3 32
Consumer Prices (December-on-December % change) 109 9.7 99 13.1 10.2 9.0
Current Account (US Dollars, bn) -0.7 -09 -1.0 08 e -0.7 -0.8

DOMINICAN REP Popn - 8.7mn (2003, mid-year) Historical Data Consensus Forecasts

Economy Nominal GDP - US$16.5bn (2003) 2001 2002 2003 2004 2005 2006

Gross Domestic Product (annual average % change) 4.0 4.3 -04 19 e 3.1 40

Consumer Prices (December-on-December % change) 44 105 426 347 e 109 8.6

Current Account (US Dollars, bn) -0.7 -0.8 0.9 13 e 0.5 0.1
ECUADOR Population - 13.0mn (2003, mid-year) Historical Data Consensus Forecasts

Economy Nominal GDP - US$27.1bn (2003) 2001 2002 2003 2004 2005 2006

Gross Domestic Product (annual average % change) 5.1 34 2.7 63 e 32 32

Consumer Prices (December-on-December % change) 224 94 6.0 20 27 3.0

Current Account (US Dollars, bn) -0.7 -14 -05 01e -05 -0.7
PANAMA Population - 3.1mn (2003, mid-year) Historical Data Consensus Forecasts

Economy Nominal GDP - US$12.2bn (2002) 2001 2002 2003 2004 2005 2006

Gross Domestic Product (annual average % change) 0.6 22 41 55 e 42 37

Consumer Prices (December-on-December % change) 0.0 1.8 17 24 e 1.7 1.7

Current Account (US Dollars, bn) -0.2 -0.1 -04 03 e -04 -05
PARAGUAY Population - 5.9 mn (2003, mid-year) Historical Data Consensus Forecasts

Economy Nominal GDP - US$6.0bn (2003) 2001 2002 2003 2004 2005 2006
Gross Domestic Product (annual average % change) 27 2.3 26 29 e 3.0 3.0
Consumer Prices (December-on-December % change) 84 14.7 9.3 30e 47 49
Current Account (US Dollars, bn) -0.3 0.1 0.1 0.1 e -0.2 -0.1
URUGUAY Population - 3.4 mn (2003, mid-year) Historical Data Consensus Forecasts
Economy Nominal GDP - US$11.2bn (2003) 2001 2002 2003 2004 2005 2006
Gross Domestic Product (annual average % change) 35 112 28 113 e 53 37
Consumer Prices (December-on-December % change) 36 259 102 7.6 6.6 6.3
Current Account (US Dollars, bn) -0.5 0.3 0.1 01e -0.1 -0.2

© Copyright Consensus Economics Inc. 2005



FEBRUARY 2005 COUNTRY RISK INDICATORS

The following two ratios focus on relationships between GDP, foreign currency reserves, external debt and debt service
payments. Historical data is from either country sources or the World Bank Debtor Reporting System. 2004 estimates and
forecasts for2005 and 2006 are based on World Bank data for contractual obligations on existing debt and consensus forecasts
from our latest survey.

Long Term External Debt as a % of Nominal GDP

LongTerm Debt | 1999 2000 2001 2002 2003 2004 2005' 2006'

(USsbn, 2001) (%) (%) (%) (%) (%) (%) (%) (%)

Argentina 102.7 39.3 39.6 38.2 92.2 61.2 45.8 35.6 29.2
Brazil 189.7 38.3 342 37.3 36.8 28.6 19.5 13.7 11.3
Chile 35.8 45.3 45.8 52.3 45.4 35.7 248 17.9 13.5
Colombia 33.0 35.3 37.1 40.2 37.1 33.0 246 18.6 15.9
Mexico 140.3 28.8 24.0 226 19.4 17.3 14.0 11.6 9.2
Peru 24.1 46.5 45.5 44.9 417 375 32.0 26.9 23.6
Venezuela 30.9 33.4 27.7 24.5 28.8 29.0 215 17.2 14.2

' External debt forecasts as a % of nominal GDP (based on existing schedule for long term debt disbursements and principal repayments). Nominal GDP

projections are based on consensus forecasts for real GDP growth, consumer price inflation and average exchange rates.

Annual Long Term Debt Service Payments as a % of Year End Foreign Currency Reserves
Debt Ratings 1999 2000 2001 2002 2003 2004 20052 2006?
(Moody's/S&P) | (%) (%) (%) (%) (%) (%) (%) (%)

Argentina Caa1/SD? 88.5 98.9 148.7 179.6 179.2 104.6 65.2 56.3
Brazil B1/BB- 190.2 173.2 147.9 110.1 81.4 73.3 55.5 43.9
Chile Baal/A 34.2 40.9 46.1 47.6 44.1 326 33.2 29.9
Colombia Ba2/BB 84.4 58.7 63.5 55.8 64.4 377 31.1 28.0
Mexico Baa1/BBB 91.0 145.0 106.1 66.8 45.9 41.7 29.6 32.2
Peru Ba3/BB 23.8 25.8 21.1 28.4 28.6 23.3 21.8 215
Venezuela B2/SD? 435 421 80.9 89.7 36.2 24.2 18.9 18.0

2 Forecasts for debt service based on payments schedule for currently outstanding debt.

3 S&P Selective Default rating.

The following two ratios focus on relationships between external payments, nominal GDP and foreign currency reserves.
Historical data is from either country sources or the International Monetary Fund. Forecasts included in 2005 and 2006 ratios
are consensus forecasts from our latest survey.

Current Account, Surplus or Deficit (-) as a % of Nominal GDP

1999 2000 2001 2002 2003 2004 2005* 2006*

(%) (%) (%) (%) (%) (%) (%) (%)
Argentina -4.2 -3.2 -14 8.4 5.7 2.3 1.2 0.4
Brazil -4.7 -4.0 -4.6 -1.7 0.8 1.9 0.7 0.2
Chile 0.1 -1.2 -1.6 -1.3 -0.8 1.6 0.9 -0.2
Colombia 0.8 0.9 -14 -1.7 -15 1.2 -1.6 -1.7
Mexico -2.9 -3.2 -2.9 -2.1 -1.3 -1.3 -1.9 2.2
Peru -2.9 -2.9 2.2 -2.0 -1.8 0.0 -0.1 -0.3
Venezuela 2.0 9.8 1.6 8.0 13.4 144 9.8 7.0

4 Based on consensus forecasts for current account balances, real GDP growth and consumer price inflation.
Months of Merchandise Imports Covered by Year End Foreign Currency Reserves
1999 2000 2001 2002 2003 2004 2005° 2006°
(months)  (months) (months) (months) (months) (months)| (months) (months)

Argentina 12.3 11.6 8.6 13.9 114 9.7 9.6 9.2
Brazil 8.6 7.0 7.7 9.5 122 10.1 8.5 7.2
Chile 11.6 10.3 10.3 11.2 10.1 8.4 7.2 6.6
Colombia 8.8 9.1 9.4 10.1 9.2 10.3 10.7 10.2
Mexico 2.6 24 3.2 3.5 4.1 3.7 3.5 3.3
Peru 15.5 13.6 14.4 15.1 14.2 15.0 15.1 14.3
Venezuela 9.7 9.0 5.5 7.2 175 144 14.2 124

5 Projected on the basis of consensus forecasts for annual merchandise imports (divided by 12) and foreign currency reserves.
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FOREIGN EXCHANGE POLICIES

FEBRUARY 2005

Argentinian Pesos / US$

Forecast

Jull
5 05 06

Forecast

Forecast

JulanJublanJulansulanJul:

Currency PO"CieS Zi:z (inverted scale)
Argentinian | Currency board (which pegged the peso at parity to the US$) was| s
Peso formally abandoned onJanuary 5,2002. Adual currency system (afixed| **
rate for exports, essential imports and capital payments re-pegged at ;ZZ
Ps1.40 to the US$ alongside a free-floating market rate for all other| 2=
transactions) ended on February 11, 2002, and the peso now floats. | ““auw s
Bolivian The exchange rate is set by the central bank at daily auctions under a rrmmm—— g_efgggoom e
Boliviano crawling peg scheme. The central bank's monetary objective is to| °° Braz."'a" Reals / US$
preserve the internal purchasing power of the boliviano. o (inverted scale)
Brazilian The real was introduced on July 1, 1994 and traded in an adjustable| .?
Real band until January 1999, when it was allowed to float independently. | 2s
Chilean Observado rate. Links to a basket of currencies were abandoned in| .
Peso September 1999 and replaced with a floating exchange rate. The| *°
objective of the central bank is to ensure currency and price stability. 50 0
Colombian | Prior to September 1999, the peso traded within a crawling band| s«ssssessssssrsrssessss 0oc0oror 20200030404 050505
geso ) system: It has since been a!lowed to float. _ _ Chilean Pesos / US$
osta Rican| A crawling peg system. Foreign exchange transactions are subjectto a (inverted scale)
Colon 10% tax. »
Dominican | Managed float with a dual exchange rate until August 2004 (although in|
Rep Peso July 1998, exchange controls were relaxed to allow the official exchange 0 g
rate - set by the central bank - to trade closer to the free market rate). o0
Since August 2004, the peso is allowed to float freely. %
Ecuadorian | The sucre was floated in February 1999. In January 2000, the central o
Sucre bank announced plans to dollarize the economy, and the US$ replaced e H—
the sucre at the rate of Es25,000 = US$1 in March 2000. $49495.95 5090 6716795 95,99 99 0000 01 01 02,0203 03,0404 056500
Mexican Managed float since December 1994 devaluation; has now been con- Mexican Pesos / US$
Peso verted into an independent float since July 2, 2001. The central bank| 2%

Panamanian

aims at price stability via an end-year inflation target.

The balboa is pegged to the US$ at parity.

3.50
4.50
5.50
6.50
7.50
8.50
9.50

(inverted scale)

f

Forecast

Balboa 1050
Paraguayan | Managed float with the central bank intervening to smooth out fluctua- ggg ™
Guarani tions. Misol S0
Peruvian The Peruvian new sol (re-denominated in July 1991) is allowed to float Venezuelan Bolivars / US$
Sol independently. The objective of the central bank s to preserve stability.| (inverted scale)
Uruguayan |Independent float after crawling peg abandoned in June 2002. por Forecas!
Peso 1050
Venezuelan | After scrapping the +/-7.5% currency band system on February 13,| i
Bolivar 2002, the bolivar was allowed to float independently until January 22, | 1=
2003 when currency controls were imposed and the domestic forex| 22 AN
market closed. On February 9, 2004, the bolivar was devalued by 17% | =
and nOW trades at a flxed rate Of BS1 91 8 = US$1 - ‘94&‘34‘135959696979798989999000001 01 02(‘)2‘:)3030404050506
OIL PRICES FEBRUARY 2005

West Texas Intermediate, US$ per barrel

Range 1985-2005 56.4 -10.4

Spot Rate (Feb. 14) 46.8

February Survey Forecast for

(Source: Consensus End May End Feb.

Forecasts, February 14) 2005 2006

Mean Forecast 41.9 39.1

High 49.5 48.0

Low 35.0 30.0

Standard Deviation 3.4 4.1

No. of Forecasts 71 69 on our survey date.

Aftermath of OPEC Meeting Leads to Higher Oil Prices

Qil prices have seen another surge in recent weeks, following the
meeting of OPEC ministers at the end of January. The cartel chose
to leave output levels unchanged, while OPEC’s official US$22-28
per barrel price band was suspended on January 30, signalling the
organization’s expectation that crude prices will strengthen. Indeed,
despite mild weather and forecasts of a rise in oil stocks at the

beginning of the month, US crude inventory data on February 9
surprised on the low side, which pushed up oil prices as a result.
Prices were further lifted by the International Energy Agency’s
upgraded forecasts for global oil demand and lower supply for this
year. Concerns over oil supplies continued to plague the markets

© Copyright Consensus Economics Inc. 2005
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FOREIGN EXCHANGE FORECASTS

The following foreign exchange forecasts represent the consensus (mean) estimates of those forecasters polled in our
current survey. All rates are expressed as the amount of the respective currency per US dollar.

Foreign Exchange Rates against the US Dollar

Historical Data Consensus Forecasts

All ratgs are amount : Spot Rate
of national currency Rates at the end of: End Jan. Forecast Percent | Forecast Percent | Forecast Percent

per US dollar End Apr. Change | EndJan. change | EndJan. change

2001 2002 2003 2004 2005 2006 2007

Argentinian Peso 1.000 3.320 2.905 2.973 2.926 2.906 +0.7 2.949 -0.8 3.023 -3.2
Bolivian Boliviano 6.820 7.490 7.830 8.050 8.056 8.132 -0.9 8.382 -3.9 8.722 -7.6
Brazilian Real 2.320 3.533 2.888 2.656 2.619 2.648 -1.1 2.869 -8.7 3.056 -14.3
Chilean Peso 656.2 712.4 599.4 555.8 583.0 576.0 +1.2 5922 -1.6 607.2 -4.0
Colombian Peso 2301 2865 2781 2412 2373 2395 -0.9 2545 -6.8 2687 -11.7
Costa Rican Colon |341.7 378.7 418.5 458.6 462.4 471.8 -2.0 500.1 -75 544.6 -15.1
Dominican Rep Peso (17.15 21.19 37.25 31.11 27.50 29.75 -7.6 33.19 -17.4 36.05 -23.7
Ecuadorian Sucre' 25000 1.000 1.000 1.000 1.000 1.000 0.0 1.000 0.0 1.200 -16.7
Mexican Peso 9.142 10.31 11.24 11.15 11.22 11.33 -1.0 11.72 -4.3 12.17 -7.8
Panamanian Balboa [1.000 1.000 1.000 1.000 1.000 1.000 0.0 1.000 0.0 1.000 0.0
Paraguayan Guarani |4682 7104 6115 6250 6300 6369 -1 6517 -3.3 6712 -6.1
Peruvian Sol 3.444 3514 3.463 3.282 | 3.260 3.258 +0.1 3.301 -1.2 3.373 -3.3
Uruguayan Peso 14.77 27.20 29.30 26.35 | 24.98 2510 -05 26.19 -4.6 26.96 74
Venezuelan Bolivar |763.0 1401 1598 1918 | 1918 2087 -8.1 2285 -16.1 2726 -29.7

"The sucre was replaced by the US dollar in September 2000. However, political pressures may lead to the re-introduction of a domestic currency.

Percent Change Forecast Against US Dollar
During the Next Twelve Months

Jan05 Feb05 Mar05 Apr05 MayO05 Jun0O5 Jul0O5 Aug05 Sep05 Oct05 Nov05 Dec05 JanO06
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ECONOMICPOLICY EVALUATION

FEBRUARY 2005

Continued from page 3

In Mexico
Percentage of respondents believing:

Too About Too
Current Restrictive Right Stimulative
Monetary Policy is 30 60 10
Fiscal Policy is 15 80 5

More Left More
Future’ Restrictive Unchanged Stimulative
Monetary Policy will be 60 25 15
Monetary Policy should be 60 30 10
Fiscal Policy will be 25 60 15
Fiscal Policy should be 53 42 5

Mexico: Public Sector Budget Balance

(as a % of GDP) Forecast

0.7 -

LL]

'93 '94 '95 '96 '97 '98 '99 '00 '0O1 '02 '03 '04 '05 '06

' Relates to monetary and fiscal policy over the next twelve months.

In Chile, interest rates trended upwards during the latter part
of 2004, having remained at a low of 1.75% for much of the
past year. Even though rates have risen to their current level
of 2.75%, monetary conditions are still considered too loose,
with the majority of our panellists sharing this view. Indeed,
all our respondents believe that interest rates will become
more restrictive over the next twelve months, while 77% hold
the view that monetary policy should become tighter.

The fiscal and monetary outlook in Mexico is mostly posi-
tive, thanks to the authorities’ continued commitment to pru-
dent policy measures. Despite a recent stand-off between
President Fox and the opposition-controlled Congress over
this year’s budget (concerning tax and energy sector reforms),

the country’s relatively solid fiscal position has meant that
foreign markets have so far remained unperturbed by events.
53% of our respondents, however, indicate that fiscal policy
should become restrictive this year. Despite overshooting its
2-4% inflation target for 2004 as a whole, our panel is mostly
positive about the central bank’s continued efforts to raise
interest rates in order to keep underlying price pressures reined
in - even at the risk of peso appreciation.

Our Venezuelan respondents believe that current fiscal policy
is too stimulative. However, over the medium-term, 67% of
our panel expect that fiscal conditions will become even more
expansionary, particularly ahead of the presidential election
scheduled for 2006.

Venezuela: Central Government Budget Balance
In Venezuela o
I 37 (as a % of GDP)
Percentage of respondents believing: Forecast
Too About Too
Current Restrictive Right Stimulative
Monetary Policy is 0 22 78
Fiscal Policy is 0 0 100
More Left More 27
Future’ Restrictive Unchanged Stimulative 31
Monetary Policy will be 22 45 33 -4+
Monetary Policy should be 100 0 0 51
Fiscal Policy will be 0 33 67 B o s or o o om et e e e b
Fiscal Policy should be 100 0 0 91 '92 '93 '94 '95 '96 '97 '98 '99 '00 '01 '02 '03 '04 '05 '06
' Relates to monetary and fiscal policy over the next twelve months.
In Colombia In Peru
Percentage of respondents believing: Percentage of respondents believing:
Too About Too Too About Too
Current o Restrictive Right  Stimulative Current Restrictive Right  Stimulative
Monetary Policy is 0 14 86 Monetary Policy is 0 100 0
Fiscal Policy is 14 43 43 Fiscal Policy is 0 100 0
More Left More More Left More
Future' Restrictive Unchanged Stimulative Future' Restrictive Unchanged Stimulative
Monetary Policy will be 0 100 0 Monetary Policy will be 29 57 14
Monetary Policy should be 86 0 14 Monetary Policy should be 14 72 14
Fiscal Policy will be 14 57 29 Fiscal Policy will be 0 29 71
Fiscal Policy should be 100 0 0 Fiscal Policy should be 14 86 0

' Relates to monetary and fiscal policy over the next twelve months.

' Relates to monetary and fiscal policy over the next twelve months.
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FEBRUARY 2005 ECONOMIC POLICY EVALUATION
The Three Most FAVOURABLE Factors The Three Most UNFAVOURABLE Factors
Affecting Our Panels' Macro-Economic Affecting Our Panels' Macro-Economic

Forecasts for 2005 and 2006 Forecasts for 2005 and 2006
ARGENTINA
1. Recent government debt swap appears successful. 1. Rising price pressures amid central bank’s lack of
2. Upbeat fiscal policy outlook. commitment towards stable monetary policy.
3. Favourable international environment. 2. Continued stalemate over public utilities’ situation.
3. Potential medium and long-term risks to current
government policy.
BRAZIL
1. Recovering investment. 1. High and rising interest rates.
2. Healthy world economy. 2. Slowdown in the world economy.
3. Sound economic policies. 3. Lack of progress on fiscal structural adjustment.
CHILE
1. High commaodity prices, especially for copper. 1. An expected fall in commodity prices.
2. Favourable global environment. 2. High unemployment.
3. High international liquidity. 3. Energy dependence (natural gas from Argentina).
MEXICO
1. Continued US economic strength. 1. Lack of structural reforms.
2.0ngoing recovery in domestic demand. 2. Political uncertainty affecting financial market
3. High oil prices. fundamentals during an election year.
3. Prospect of slower US growth this year.
VENEZUELA
1. High oil prices. 1. Price and exchange rate controls.
2. Forthcoming elections for the National Assembly in 2. Uncertainty regarding economic policies.
2005 and presidential election in 2006. 3. Restrictive investment policy for third parties
3. Expansive fiscal policy. in the oil and gas sector.
o ) COLOMBIA .
1. Diminishing inflation. 1. Loss of exchange rate competitiveness.
2. Strong capital inflows due to improvement 2. Higher interest rates in the US.
in internal security. 3. Decline in oil production.
3. High commodity prices.
PERU
1. High commodity prices. 1. Political volatility ahead of the presidential
2. Strength in foreign and domestic demand. election in 2006.
3. Sustained macroeconomic stability. 2. Slow progress on crucial structural reforms.
3. High unemployment.

Once again, the still-favourable global environmenthas been
cited by some of our respondents as one of the major positive
factors affecting forecasts for a number of countries this
year. In Mexico, upbeat US export demand has helped to
spur the recovery and it is hoped that this will continue into
this year. In addition, many country panels have pointed to
strong commaodity and oil prices as positive factors affecting
the outlook, whichis unsurprising given the role that copper,
oiland agricultural exports play in the region’s economies. In
particular, some of our Chilean panellists remain optimistic
overthedirection of copper prices, despite the fact that many
© Copyright Consensus Economics Inc. 2005

believe that prices will decline in 2005 compared with last
year’s gains. On the downside, respondents have raised
concerns about political uncertainty in the run-up to elections
in Mexico and Peru, while in Venezuela, volatile political
events and economic policy have heightened nervousness
over the outlook. Our Mexican and Peruvian respondents
also indicate that the lack of progress on structural reforms
have impinged on their forecasts. In contrast, the authorities’
handling of monetary and fiscal policy in Brazil is viewed
relatively positively, despite the spectre of higher interest
rates.
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LATIN AMERICAN CONSENSUS FORECASTS: WORLD ECONOMIC ACTIVITY

February Real GDP Consumer Prices Current Account
Survey % increase % increase (Dec/Dec) Balance, US$bn

2004 2005 2006 2004 2005 2006 2004 2005 2006
Argentina 8.8 6.3 3.9 6.1 7.9 6.9 3.4 2.0 0.7
Bolivia 3.6 3.5 3.5 4.6 4.8 4.5 0.3 0.2 0.1
Brazil 5.1 3.7 3.7 7.6 5.9 5.3 11.7 4.8 1.4
Chile 5.9 5.8 5.0 2.4 2.4 2.8 1.4 0.9 -0.3
Colombia 3.6 3.8 3.8 5.5 5.3 5.1 -1.1 -1.7 -1.9
Costa Rica 4.0 3.3 3.2 13.1 10.2 9.0 -0.8 -0.7 -0.8
Dominican Republic 1.9 3.1 4.0 34.7 10.9 8.6 1.3 0.5 0.1
Ecuador 6.3 3.2 3.2 2.0 2.7 3.0 0.1 -0.5 -0.7
Mexico 4.4 3.8 3.5 5.2 3.9 3.9 -87 -13.7 -16.6
Panama 5.5 4.2 3.7 2.4 1.7 1.7 -0.3 -0.4 -0.5
Paraguay 2.9 3.0 3.0 3.0 4.7 4.9 -0.1 -0.2 -0.1
Peru 5.1 4.5 4.1 3.5 2.3 2.7 0.0 -0.1 -0.3
Uruguay 11.3 5.3 3.7 7.6 6.6 6.3 0.1 -0.1 -0.2
Venezuela 17.3 5.2 4.1 19.2 194  20.1 14.6  11.1 8.5
Latin America' 6.2 4.3 3.8 7.2 6.2 5.9 21.8 22 -104
North America? 4.3 3.4 3.4 2.6 2.4 2.2 -623 -688 -685
Western Europe® 2.2 1.9 2.1 1.8 1.7 1.7 105.9 99.5 106.1
Asia/Pacific* 4.4 2.9 3.3 1.2 1.1 1.3 287 283 289
Eastern Europe® 6.7 5.3 51 8.4 71 6.0 11.8 -1.4  -15.0

'Includes countries listed above. 2USA and Canada. *Germany, France, the United Kingdom, Italy, Austria, Belgium, Denmark, Finland, Greece,
Ireland, the Netherlands, Norway, Portugal, Spain, Sweden and Switzerland. *Fourteen countries taken from the latest issue of Asia Pacific
Consensus Forecasts. Inflation figures for non-Latin American regions shown above are annual average % changes except Russia. ° Nineteen
countries, including the Czech Republic, Hungary, Poland, Russia and Turkey, taken from the latest issue of Eastern Europe Consensus
Forecasts. Regional totals, as well as the grand total, for GDP and inflation are weighted averages calculated using 2000 GDP weights,
converted at average 2000 exchange rates. Forecasts for North America and Western Europe are taken from the latest monthly issue of

Consensus Forecasts. © Copyright Consensus Economics Inc. 2005
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